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INTER=ARAB AFFAIRS 


GULF WAR REFUCEES FLOOD JORDAN 
Paris LE MONDE in French 9 Oct 90 p 4 


[Text] A “desert bus" (a kind of trailer on wheels pulled by a truck-tractor 
motor), international transport trucks, special buses chartered to evacuate 
foreigners. Traffic between Iraq and Jordan seems to be moving despite its 
density, all along the 800 kilometers of desert that have to be crossed to 
get from one capital to the other. But at the border, there is an indes- 
cribable traffic jam. 


The presence of Ba'ath militia on the Iraqi side does not make things any 
easier. Armed with machine guns, ominous-looking meu are supposedly helping 
out customs officials check those crossing the border. Very young men in 
camouflage uniforms decorated with very odd looking epaulettes, are parti- 
cularly worked up. There is a feeling that at any moment anything might 
happen. Too bad for those who do net know how to move by discretely. Ina 
bar, a European woman who has apparently undergone a customs search even 
more picky and stupid than usual is crying, ber nerves frayed. 


On the Jordanian side there is a different kind of person, a different ~4v 
of life. "Socialist" spying and red tape are over with. But King Hussein's 
Bedouins are not ready for such an influx of refugees and very few speak 

any language besides Arabic. At midnight Friday the presence of a Peugeot 
with a French flag draped across its hood at the entrance to the kingdom 

was o lifesaver for mothers, harried by the trip, not knowing what to do, 
without their husbands, who had stayed behind in Baghdad to continue work 
on the worksites set aside for foreign businer ses. 


Standing up next to the Peugeot there is an official from the cultural 
service of the French Embassy in Jordan and a Lebanese who works for the 
Spie-Batignolles Company who are expecting 310 women and children. The 
two of them are particularly helpful with border formalities since they 
speak Arabic. Cookies and hot drinks are served. 


Even once the precious visa is procured, the travelers’ troubles are not 
over. The hotels are full and there are long waiting lists at the airport. 
There are additional flights, but so many of them that sometimes there is 
not enough fue) to fill up the gas tanks, a situation which causes 
considerable turbulence on the flights. 











The embassy is doing ite beat to find lodginge--for some in a school, for 
others in an officers’ club that the Jordanian Army is letting them use, 

The official from the cultural service takes our names down and ‘he names 

of the reporters with us, assuring ue ¢hat he will inform the embassy of 
our unexpected arrival. Around 0300 hours the doors actually do open for 

we at the French mission. A hotel room shared by four people is better than 
spending the reat of the night out on the street after all. The message 

ie tranemitted and measures taken for us and for the refugees. 


On each of his tripe out of the country, the head of state emphasizes the 
“very important role" which French working outside the country are playing 
in the rise of the French economy. There are numerous examples which show 
the torpor of the administration if not the indifference or inability of its 
representatives to help when these French need their consulate or their embassy. 


This time in Jordan, as in Kuwait, where the refugees fled by way of southern 
Iraq, the officials at the Quai (‘Orsay met the challenge. A mere flag on a 
car in the cold desert night at tive entrance to the Hashemite kingdom-- 

lota of English, of Germans, of Ita.ians wished it had been theirs. 
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INTE RARAB Ai FAIRS 


ALGERIAN AIMS IN WESTERN SAHARA CONFLICT ANALYZED 
Rabat |'CPINION in Prench © Cet #0 pp i, 2 
[article by Fatima Belarbis “How Par Can Algiers Go”) 


[Text | Since the start of Cperation Cuarkeis last March our southern provinces have 
undergone an extensive mopping-up operation designed first of all to destroy the 
pockete of refuge of the sercenaries “rom Algiers, ani secondly, to seal off the 
Algerian-Morocecan borders in order to prevent any infiltration by the enemy forces 
based at Tindouf. 


The most recent communiques of the mercenaries from Algiers--which (as usual) report 
countiess Moroccan losses--actually reflect the defeats they are suffering at the 
hands of the Moroccan Army, which is determined to mop up the northern region of the 
Morocean Sahara oompletely. The third mobile El Arak group has completed the opera- 
tions it had already begun, that is to say, ite operations at Ouhoud and Zellaka. 
Ite miasion is to mop up the rezion between Tan-Tan anid Tarfaya as far as Smara, a 
strategic point leading to the Atlant coast. The two aforementioned operations 
(to be specific, only a few elements of the groups involved) are mopping up the 
region situated & yond Boulgsakarn and Tan-Tan and extending all the way to the 
Algerian border. It is there that the vast Ouarkziz rose of hille extends (and the 
broad plateau of Hamada begins), and it is aleo there that the sercenaries froa 
Alaiers believed they could find shelter from which to carry out harassing actions 
against emall localities such as Akka andi Tata (which are situated not far from the 
Oued Draa), or Zag, which the mercenaries had announced they had encircled ani 
captured last March (at t.o very time we were present there). 


Bven if it ie true that for a while--that is to say, at the outset of the conflict-- 
the eneny (for a number of reasons) did have the initiative, the situation in the 
field has changed since then. The Moroccan Army has been reinforced in mteriel and 
men something that is absolutely indispensable in *‘ew of the immensity of the 
recovered Morocean lands), has been organised, and knows equally well both the 

enemy terrain and tactics: it cannot be taken by surprise henceforth. It will from 
now on have the initiative, and the engagements that are currently taking place in 
the South are the result of the large-scale sopping-up operation undertaken by the 
Morocean Army, which has the mission of controlling and monitoring the thousands of 
equare kilometers involved. 


To be sure, writing and speaking of the Saharan provinces is one thing and observing 
at firet bam while traveling through the provinces is another, and it is the latter 
course which will mirror at their true value the courage, self-sacrifice ani 











fallantry of the Moroccan troops, who shrink before nothing and are ready to make 
the supreme sacrifice for a sacred cause: the territorial integrity of Morocco. 


Five years have already elapsed since the beginning of the conflict. Some speak of 
an imminent peace, while others speak of a change in attitude on the part of the 
Algerian leadership. One thing ie certain, however: Libya's definite comaitaent 

in the conflict in northwest Africa, a commitment that is on an increasingly large 
scale. Thie memcing role being played by Tripoli is far from pleasing to Algiers, 
which appears not only discencerted but anxious over the long-term objectives of the 
Libyan president, and it is undoubtedly the asain reason for the questions currently 
being raised as to the Algerian position. 


la the recent Algerian-Mauritanian rapprochement therefore a aeans of counteracting 
Tripolit's inereasing influence in Mauritania, or is it an effort to safeguard the 
alliance with Nouakchott in the event of a conflict with Morecco--and in such case 
ie Algeria prepared to declare war on Morocco? Are there today two quite distinct 
factions of the so-called “Polisario"--one under the aegis of Algeria and the other 
under that of Libya? 


in these circumstances, will Algiers attempt to regain control over its “creation,” 
or will it selge the opportunity to withdraw from the conflict, leaving Tripoli 
alone to struggle with the probleam and to “measure swords” with Morocco’ 


If it is true that the problem has until now remained the same--that ie to say, if 
it is true that the conflict is between Algeria ani Morocco (and in our view the 
infiltrations of the mercenaries from Tindouf into Moroccan territory are proof chat 
Algiers has not changed its attitude,--it ‘s no less legitimate to pose another 
question: “If the Algerian leadership has had the best of it to date | by makin a 
rather heavy across-the-board investment in the financial, political and diplomatic 
areas), is it prepared to involve its arny and its people ina war for a territory 
to which it professes to have no clain”” We shall have the anewer when the Moroccan 
Army ie at the gates of Tindouf. 
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INTER=ARAB AFFALRS 


SUMMARY CF RECOMMENDATIONS BY ARASTZATION BUREAU MEBTING 
Casablanca AL BAYANE in French 17 Oct 80 p 6 


Text] The fifth meeting of the consultative committee of the Bureau for the 
rdination of Arabigation in the Ara> World opened in Rabat on 10 October and 
closed last Wednesday morning. 


The closing session was presided over by Dr Atdelxrim Xhalifa, who read the follow- 
ing recommendations: 


1. Increase the number of copies printed of the magazine AL-LISAN AL ARABI ( publi- 
lished by the bureau) to 507,000; expand distribution of the magazine; and strive 
to publish the magazine in a satisfactory manner. 


2. Give priority consideration--in distributing the magazine--to public libraries, 
universities, and scientific ami linguistic institutions. 


%. Consolidate relations between instructors who are specialists in different 
scientific sectors, on the one hand, and scientific and linguistic institutions both 
inside and outside the Arab world; and organise specialized seminars. 


4. Invite the Arab Organization for Bducation, Culture and Science to out a 
survey of Arab experts (and particularly those who are in foreign countries) so as 
to utilise their knowledge in the areas of science and Arabigation. 


5. Imeclude >ther modern languages in the abridged dictionaries of the Bureau, 
which has to date been limited to the French and English languages. 


6. Consolidate contacts between «he bureau and the Arabization committees in Arab 
countries and universities. 


7. Inelude linguistics, sociology, anthropology, economics, information, archae- 
ology, astronomy and the arts (notably music ani design) in the plans presented by 
the bureau for submission to the Pifth Arabigation Congress. 


®, Organize two seminars to be given by Arab experts in preparation for the Fifth 
Arabization Congress: one concerning the preparation of abridged dictionaries 
covering vocational and technical subjects, amd the other concerning the preparation 
of abridged dictionaries for use in higher education. 
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9. The bureau should establish contacts with the linguistic centers in Cairo, 
‘giicil, Dameseous, Amman and Rabat--and with universities and linguistic institutes 
in the Arab states--with a view to keeping abreast of their decisions concerning 
methods used to develop scientific terminology, in order that these decisions may 
be communicated to all concerned sectors in preparation for the seainar on the 
unification of Arabic terminology. 


10. Betablish continuing cooperation between the bureau for the Coordination of 
Arabisation, the Linguistic Institute of Algeria, and the Institute for Study and 
Research in Arabigation, located in Rabat. 


The advintetrators of these institutions are requested to submit to the Arabization 
congress a memorandum indicating the aspects of cooperation and complementarity, and 
the means of [balance of sentence illegible]. 


11. Create an Arabic terminology bank at the Bureau for the Coordination of Arabi- 
zation; respond to the need for the bureau to contact the international terminology 
banks with the aim of cooperating vith them in respect to publicizing Arabic terai- 
nology and drawing on their experience in this field; and strengthen the bureau 
through the utilization of new techniques that will enable it to carry out its 
activities. 
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INTER=ARAB APFOAURS 


MOROCCAN-TUNISIA PHOSPHATE SECTOR QOORDINATION 
Casablanca MAROC SOIR in Prench 9 Cet 80 pil 


[Text | Tunis, 9 Cctober (MAP)--Tunisian Prime » ‘eter Mohamed Mzali on Wednesday 
received, in Tunis, “Mohamed Karia El Amrani, gere°°l marager of the “oroccan Phos- 
phates Office, and the meabers of the Moroccan de.» ....0n who accompanied him on 
his visit to Tunisia. 


The meeting took place in the prese:ice--among others--of Tunisian Minister of Nati- 
onal Economy Abdelaziz ls ram; Mohamed Tazi, ambassador of His Majesty the King in 
Tunis: and high officials of the Tunisian phosphates sector. 


At the conclusion of the meeting El Amrani said it had afforded an opportunity for 
the two parties to analyze the various aspects of Tunisian-Moroccan cooperation in 
the areas of extraction, treatment and marketi..2 of phosphates. 


He added that “the talks held by the two parties during the visit by the Moroccan 
delegation to Tunisia are a continuation of the talks which Mohamed #'Zali had held 
with Moroccan officials during his moet recent visit to Morocco. These talks,” he 
said, “were held within the framework of the directives of President Sourguiba and 
Hie Majesty King Hassan iI, with the aim of strengthening cooperation between the 
two countries in building the Great Arab Maghreb--a complementary front that is 
independent economically and technologically as well as politically.” 
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iNTER=ARAB AFFAIRS 


RECIONAL MARITIME [SSUES DISCUSSED 
Kuwait AL-QABAS in Arabic 7 Aug 60 p 12 


|Article: “Gulf Porte Will Pace Difficult Situation and Vast idie Capacities as 
of 1980 Because of Enormous Expansion"|) 


[Text; In the etudy he presented to the fourth session of the Genera) Conference 
of the Arab Chambers of Commerce which was held in Bahrain last April, Natiq 
Rushdi al-Sukuti, the economic expert in the (Kuwaiti) Chamber of Commerce and 
Industry epeake about the unions and organizations concerned with maritime co- 
operation in the Arab Gulf. Ai-Sukuti enumerates eight organizations concerned 
with this cooperation. 


He says: There are several authorities and organizations concerned with strength- 
ening or coordinating Gulf maritime cooperation. Some of them are Arab and their 
sphere of operation and activity extends to the Arab Gulf area, others are non- 
Arab and a third group comprises all the Guif countries, including Iran. 


Moreover, the Arab organizations and companies specialized in the sphere of oi} 
cooperation have also contributed to strengthening some aspects of the Guif 
cooperation. 


Following is a review of the eight parties concerned with Arab Guif maritime 
cooperation: 


li. The United Arab Maritime Company 


Gulf maritime cooperation among shippers is considered one of the most successfu! 
Arab cooperation experiences because it is a union [presumably referring to United 
Arab Maritime Company) that enjoys planning, coordination and implementation 
powers, contrary to many of the Arab organizations concerned with Arab economic 
cooperation whose powers do not go beyond the phase of planning, coordination, 
exchange of information, preparation of studies and participation in conferences 
and seminars. 


The United Arab Maritime Company is considered one of the most successful unions 
of Arab shippers. 














There ie no doubt that the pioneer role in creating the nited Company belongs to 
the Kuwait! Maritime Company which was (abandoned) on logical bases in the inter- 
est of Arab Gulf maritime cooperation, Creation of the company is aleo due to the 
absence of any confiict in the interests of the constituent members. These are 
the two main reasone behind the success of thie experience. 


All the Gulf governments, with the exclusion of the Sultanate of Oman, are part- 
here in this company. Moreover, Kuwait's stock in the company is owned by both 
the private id the public sectors. The company ie considered the biggest Middle 
Easter maritime company, considering that it owns at present 62 modern ships of 
good specifications with a capacity of 1.4 millior tons of dead load and with an 
annual shipping capacity exceeding 4 million tons. The company is a member in 
many international maritime unions and operates on several international maritime 
routes to the world's important porte. The company is experiencing at present 
some difficulties embodied in the lack of Arab maritime cadres, in the current 
recession in the maritime shipping market, in the sharp competition among shippers, 
in the inadequacy of the advertizing on the part of the company and in its not 
being given preferential treatment by most of the Gulf states. All this has had 
an impact @m the company s financial position and on its potentials for expansion 
in reliance on its own resources. 


The company, by virtue of its representing the contributions of the Gulf govern- 
ments, experiences some aspects of contradiction in the shipping policy generally 
and this compele it to adopt at times policies ard positions favoring the inter- 
ests of the Gulf importer over its interests as a shipper. This is done in re- 
sponse to the government line in some Gulf countries--a line that often favors 
the interest of the government importer. This position is refiected in the mari- 
time conferemes in which the company is represented and is a position that com- 
pele the company not to coordinate with these conferences’ positions that serve 
the shippers. 


2. Afab Union of Maritime Shippers 


This is one of the unions emanating from the Aiab Economic Unity Council. This 
union was founded in 1979 and its headquarters are in Baghdad. The union's goal 
ie to defend the Arab maritime shippers, to express views on maritime policies 
and legislations, to help its members form a general policy and to unite their 
efforte in conducting technical, economic and legal research and studies, to 
express its views on issues pertaining to maritime safety, to conduct studies on 
the possibilities of setting up Arab organizations concerned with maritime inspec- 
tion, registration, financing, middlemanship, mediation, insurance, maritime agen- 
cies and to encourage the creation of an industry to (provide and resupply) ships 
and an industry for maritime rescue anc towing. The union accepts three kinds of 
members: Active, associated and observer members. The union's agencies are the 
general assembly, the board of directors and the general secretariat. 


The number of the union members reached 17 by 2 February 1980 and the majority 
of them (53 percent) are Arab Gulf states. It is very difficult to assess the 
union's work at this early stage, especially since it was founded recently. How- 
ever, whoever examines carefully the union's constitution and the memorandum 
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“S{uetifying” (ts creation--« memorandum prepared by the General Secretariat of the 
Arab Economic Unity Council=-can notice that the union's main role does no’ deal 
with executive matters concerning the Arab maritime shipper but rather deals 

with the iseves of planning, the exchange of information, training and coordina- 
ion, participation in Arab and international conferences and the preparation of 
research and etudies, keeping in mind that this union will find difficulty in 
getting highly specialised cadres to implement ite goals, especially since such 
cadres are scarce in the Arab world at present and since it is better to channe) 
such specialisations toward developing the Arab maritime ehipping companies and 
organizations that do engage in executive activities. 


}. Gull Porte Union 


This union was formed in 1976 and ite headquarters are in al-Dacmam, the Kingdom 
of Saudi Arabie. its members are comprised of all the eoven Arab Gulf governments. 
The motive behind the creation of this union was the desire of these states to 
develop their ports, to attain a degree of coordination in their activities and 

to exchange experiences, information and specializations among the porte of the 
member states, including cooperation to reduce overcrowding in the Gulf ports and 
to prepare to set up 4 regional union including *'1 the Gulf ports. 


The union consists of a board of directors and a general secretariat. When read- 
ing the provisions of the agreement establishing thie union, it seems to the 
objective analyet that the main motive for the creation of this union was to deal 
with a transient manifestation, namely the crisis of overcrowding or of “bottile- 
necks” in the Gulf ports during the 1974-78 period, and the subsequent need to 
est*blish minimum coordination and meetings among che Gulf port authorities. it 
seew that the union focuses on goals connected with coordination, planning, ex- 
change of information, training, participation in conferences and the convocation 
of seminars without having the power to draw up a visualization or a plan to devei- 
op the Gulf sorts and to set up specialized ports that reduce the multiplicity in 
the construction of fully equipped ports in all the area's states, with the enor- 
mous waste of investments that such a multiplicity means. 





Moreover, the union does not have any executive power at che levei of the Guilt 
ports. This underlines the absence of a Gulf agency capable of coordinating the 
activities and policies of the Arab Gulf pertse. This absence may raise the issue 
of the d elopment and maritime policies of the Arab Gulf states and the degree 
of the preparedness and of conviction among these states on the need to estabi ish 
minimum coordination in this sphere, keeping in mind that the Gulf ports will 
face an extremely difficult reality in the 1980's as a result of the enormous 
expansion in the capacity of the ports, the sultiplicity in the construction of 
piers and the transformation in the Gulf maritime shipping technology toward 
containerized shipping and (roll on-roll off) ships--all of which will create 
vast idle capacities on the piers of these ports as of 19680. 


4. Union of Arab Ports 
This union was established recently and its headquarters are in ai-Basrah. it 


is one of the unions emanating from the Arab Economic Unity Council and its goals 
are to realize a degree of cooperation, coordination and exchange of information 
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among the ‘rab porte. This union was founded recently and we have not acquired 
detailed information on ite structure or any evaluation of ite activities. 


5. The Regional Maritime Environment Protection Organization 


This Guif organization was formed in 1978 and ite headquarters are in Kuwait. 

it includes the seven Arab Gulf countries and Iran. The organization seeke to 
safeguard and develop the maritime environment and to protect it from oi] pollu- 
tion and pollution with other harmful substances resulting from increased mari- 
time act'vi.y The organization is comprised of a council which includes the 
mer oer countries, 4 permanent secretariat and a judiciary committee to settle 
dieputes. 


it can be said that thie orga ‘gation can provide the minimum coordination and 
cooperation among the Gulf states in this sensitive sphere, namely safeguarding 
the Gulf maritime environment and curtailing the destructive effects of the pol- 
lution that accompanies the increase in economic activity. 





6. Organization of Arab Petroleur Exporting Countries [OAPEC) 


Thies organization's main contribution to serving the Arab Gulf maritime coopera- 
tion lies in [its) adoption of the idea of setting up the Arab Shipbuilding and 
Repair Company in whose capital each of Bahrain, Iraq, Kuwait, Qatar, Libya, Saudi 
Arabia and the UAE have participated. The company has a giant drydock chat can 
accommodate ships with «a load capacity of 500,000 tons. The drydock is considered 
ideal for repairing giant tankere but cargo ships with giant capacity can also be 
repaired and given maintenance in this drydock. 


The organization's second activity in the sphere of maritime cooperation is en- 
bodied in ite complete proposals for setting up three maritime academies in Iraq, 
Saudi Arabia and Qatar to supply the Arab fleets with the manpower specialized 
and trained at the various levels with tle aim of Arabiging the crews of the 
Guif ships which rely to a large degree on non-Arab aanpower. 


The third activity te embodied in the studies conducted by the OAPEC legal agen- 
cles on the possibility of unifying the Arab maritime legisiations. 


Thies organization can study the possibility of setting up a Gulf company special- 
ized in refuelling ships in a manner similar to the experiment of the United Arab 
Maritime Company, espec‘alivy since some of the Gulf countries have already set up 
such companies which engage in extensive activities outside their regional borders. 


7. Arab League and its Specialized Agencies 


The Arab League one its specialized agencies engage in tangible activity in the 
sphere of Arab maritime cooperation. There is not enough space here to mention 
all the proposed projects, projects under study or projects under implementation. 
However, we will focus on some of these projects which pertain to the Arab Gulf 
area in particular, namely: 
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A proposal to set up an Arab maritime academy in Sharjah to graduate Arab mari- 
time cadres. 


The project for the Arab organization for inepecting and registering ships. This 
project was proposed by the Arab League Permanent Communications Committee and is 
currently under implementation. 


Thie organization seeks to register, classify and inspect Arab ships to provide 
them with the elements of safety. Initial approval for the establishment of this 
Orgecization wae given at the Riyadh conference held in February 1980. Kuwait 
will be che headquarters of this organization. There is no doubt that providing 
the organization with the cadres, the elemente of operation, the powers and the 
support will enable the Arab countries, particularly the Arab Gulf countries, to 
enter thie vital ephere of the maritige activity. 


8. Arab Gulf Chambers of Commerce and Industry and Their Unions 


In the Gulf, there are not any chambere of maritime shippers and shipping represen- 
tatives or of (owners of shipped goods). The chambers of commerce defend the in- 
terests of many of the parties involved in the ma itime activity, with focus on 
importers and on defending their interests vis-a-vis the shippers, port authori- 
ties, customs authorities, banks and insurance companies, considering that the 
consumer's interest is tied primarily to the importer's interest in this regard. 
These chambers have had some commendable positions in defending the interests of 
the Gulf importers against the illegal practices of some shippers. This is in 
addition to the position that these chambers took by confronting the Lloyds Insur- 
ance Group when this group unjustifiably raised ite war risks fee in the Arab Gulf 
area in 1979. 


R49 
CSO: 4802 
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LINTER“ARAB AFFAIRS 


BRIEFS 


IRAQ, JORDAN AGREEMENT=--Amman, 16 Nov (INA)=--An agreement was signed here today 
between Iraq and Jordan to transport passengers by road. Under this agreement, 
reguiar tripe will be organized between Beahdad and Amman, according to schedules 
to be worked out later. The agreement was signed for Iraq by Nabhan ‘Abd al-Majid, 
director general of the Organization for Passenger Transport, and for Jordan by 
‘Adnan al-Mufci, director general of the Tourist Transport Company. [Text] 
[JN161214 Raghdad INA in Arabic 1055 GT 16 Nov 80) 


CSO: 4802 
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AFGHANTSTAN 


AFGHAN INVASION CONDEMNED BY EUROPEAN LEFT 
Critical View of European Left 
Rome AVANTI! in Italian 8 Oct 80 p 7 


[Article by Massimo L. Salvadori: “The USSR Aleo Has Ite Vietnam as the 
European Left Faces the Drama of Afghanistan”) 


[Text] To carry out an effective action in defense of 
the struggle which the Afghan people is putting up 
against the invader, one Break away from theoretical 
prattle; when the PCI [Italian Communist Party) denies 
the imperialist nature of Soviet aggression, it is ex- 
pressing an unacceptable judgment. 


l. There are two essential questions here. The first is this: what can 
the European Left and. in particular, the Italiar Left, do for Afghanistan? 
The second one is: what problems does \fghanieven pose for the Left? 


Quite a few parties have noted that Afghanistan is now a kind of Vietnam 
for the USSR. This is an analogy which is undoubtedly well-founded and 
which immediately suggests a line of accion for the Left: support for the 
principle of self-determination of peoples, for the sovereignty of smaller 
nations, and, hence, support for the partisan forces which are fighting, 
regardiess of their ideologies, for natfonal liberation. 


Unless, of course, the acceptance, within the Italian Left, of the analogy 
between Vietnam and Afghanistan is anything but discounted. The major 
portion of the Italian Left has not had any difficulties in feeling the 
duty of mobilizing in support of Vietnam against United States policy 
because its categories of theoretical] and historical judgment induced it, 
so to speak, quite naturally, to define that policy as imperialist and 

to refer to the struggle of the Vietnamese partisans and of North Vietnam 
as a struggle in defense of national liberty. The United States is the 
strongest capitalist country of the world and the Left, due to its entire 
theoretical tradition, wae persuaded without any problems to establish a 
direct relationship between the United States, capitaliem, and imperialism. 
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I am personally convinced that ft te correct to refer to Afghanistan as a 
Soviet Vietnam not only in the more external significance, that is to say, 
because the USSR is {fn a position as a power plunged inte an overation where 
it must face « partisan guerrilla force of major proportions, but aleo in 
the deeper sense because the USSR is playing the role of an imperialiet 
power in Afghanietan. The difficulty facing a large portion of the Left 
springs from accepting this second meaning and this in curn fis derived from 
the theoretical position which T would call a theoretical superstition, 
according to which impertaliem can have only a capitalist connotation. 


2. In one of his recent interviews in CORRIERE DELLA SERA, Enrico 
Berlinguer expressed himself in terme that follew the PCI's position, in 
general, on the international policy of the USSR and, in particular, on 
the legitimacy of establishing a link Between the policy of che USSR and 
imperialism. He asserted that Sevfet policy in the tnternational field 
may well be inspired by criterfa of big-power policy But that this policy 
cannot be called imperialist because imperialiom is a historical and 
theoretical attribute of capitalist expansion. L'UNTTA a few days ago con- 
firmed the communist posit‘on by disclosing *hat aspects, such as current 
Soviet policy in the Indechinese Peninevla, in the Born of Africa, in 
Afghanistan, etc., represent individual aepecte of a policy which cannot 
be boiled down to a worldwide hegemonic design, where tie term Kegemonic 
stands for “imperialist.” 


All of thie implies, on the communist side, the possibile condemnation, in 
terms of “errors,” of individual aspects of Soviet policy but it aleo hints 
at a refusal to boil that possibility down to its gleBal nature. The 
motive is evident: behind globality stands the problem of imperialism. 

From such a poeition it follows, in particular, that Seviet aggression in 
Afghanistan is condemned as an error, not as an act of aggression within 
the context of a etrategic design of worldwide significance and of an im- 
perialist policy. 


3. At this point it is necessary to go into a brief reflections on the 
nature of imperialism, precisely because every individual empirical his- 
torical judgment is based on the use of general theoretical categories. 


Modern imperialism is undoubtedly tied to capitaliem. The latter is based 
on some intimately interconnected elements: (1) the push of capitaliem's 
economic centers toward first subjugating and toward then gobbling up areas 
outside the country in a kind of creation of colonies or direct aseimila- 
tion of territories or the creation of countries that are merely formally 
independent but that in reality are puppets; (2) this push, which has 
economic roots, has never remained purely economical, Buc has alwaye set 
in motion the government's in*ervention without which the economic drive 
cannot by itself accomplish the qualitative jump that is imperialien. 
Having seid this we must also observe that imperialiem can have and has 
had also noneconomical roots. 


Imperialism as a matter of fact can also have roote which first of all are 
ties to the strategic and military requirements of the state, in the manner 
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of a big power. Now, regardless of whether the imperialist dimension is 
viewed in terms of primarily economic motivations or whether it fs under- 
atood in terms of strategic and military motivations, imperialiem shapes 
up a8 a policy whose ultimate essence ie the submission of certain zones 
and the control of their economy, their policy, and their culture by a 
ectate which exercises dominance and thus ‘eprives those zones of their 
autonomy and sovereignty. The tact th che deprivation of autonomy and 
sovereignty comes in a more rigid form (direct assimilation) or a less 
rigid form (creation and matncenance of dependence or puppet states) does 
not mean that the substance of domination would cease to be imperialist. 
In tht» .ense we can speak of ancient, modern, and contemporary imperialien, 
although we must coneider and understand the specific differences here. 
Capitalist ‘mperialiem therefore is a specific, historically determined 
form of imperialiem in general; it is not imperialism, pure and simple. 
It is evident that, if the essence of imperialiem is the expropriation of 
the sovereignty of certain zones by a dominant center, then the fact that 
this expropriation assumes precapitalist, capitalist, or post-capitalist 
forms, is secondary when compared to the general nature of imperialism. 





4. When the PCI takes its time in protesting that the USSR, being a non- 
capitalist power, can indeed pursue a big-power policy but not an imperial- 
ist policy and that therefore its individual acts of oppression against 
minor centers are socialist “errors” but not the expression of an imperial- 
ist policy, it is using infantile theoretical judgment categories which 
however are not casual because, o) thie level likewise, they conceal its 
inability to grasp the nature of Soviet socialiem such as it really is. 

In using this language, it recognizes the individual elements of the 
quantity without wishing to recognize the qualitative significance of 

such a quantity. 


I am therefore convinced that the Italian Left and not only the Italian 
Left--in taking effective action in depenses of the struggle of Afghanistan-<- 
should come up with its own categories of judgment which would do away 

with the inadequacy of a prattling theory. 


One does not have to be a great theoretician on geopolitics to understand 
the nature of Soviet strategy toward Afghanistan; this is a strategy which 
appears obvious only if we examine the country's geographical location, 
bordering on the USSR, China, Pakistan, and Tran. The USSR certainly did 
invade Afghanistan because it is driven by a mistaken understanding of 

its tasks as an internationalist power and it has misinterpreted the duties 
of providing aid to a backward country which seeks its own way to moderniza- 
tion. Control over a region which gravitates toward the Middle East, 
Pakistan, and China, which therefore is a strategic key position in the 
context of current international tensions, sufficiently by itself ex- 
plains the Soviet move in sufficiently eloquent terms. It is a move which 
ties in with the entire Soviet policy of penetration at critical pointe 

in Western Asia, in Africa, and in Indochina. 








5. Having said al) thie { personally do not think that the debate can be 
terminated by simply saying thet the USS). is aleo an imperialist power. 
This, tn my opfnion, is as neceseary ae i: ie tneufficient. In the final 
analysis, che problem resides in the prac:fcal conclusions to be drawn. A 
condemnation in terme of only the “values” of Soviet policy in Afghanistan 
and eleewhere would wind up leading to an abstract end aleo ff--I want to 
strese--this theoretical dimension has an essential value in the political 
debate within the Italian and European Left since it constitutes a necessary 
prerequisite for its concrete policy. 


It seems to me that some crucial points must be identified here: 


I, The partisan struggle in Afghanistan must be supported in tie sense of 
the principle of national sovereftgnty; this is a point of decisive impor- 
tance for all more or less secondary countries of the worl. in dealing 
with the policy of the superpowers; 


II, But we cannot overlook the fact that the defense of national sovereignty 
of the emaller countries is a part of the reality of world politics. Now, 
this reality rests on the existence of international power centers which 
correspond to the characteristics of past and present history and which 
cannot foreseeably have any possibflity of being modified; 


III, The smaller countries have the possibility of having their sovereignty 
defended in a better fashion only in a new context of international balances 
80 as to prevent the superpowers from operating undisturbed in the pursuit 
of their hegemonic objectives; 


IV. We are witnessing a crisis of international bipolarism which is being 
modified as a result of the emergence of China as an atomic power, the 
re-emergence of Japan, for the time being only in terms of an economic 
power, the new role of Europe tied above all to the initiative of West 
Germany and France; 


V. If it is true that the crisis of bipolarism is a fact of life, then the 
thirg that is necessary--and this is the decisive point--is to find ways 
of resolving it, but in a way which would enhance rather than diminish 
international stability. The resolution in which the Left is interested 
consists of the constitution of new balancer between several international 
power centers capable of assuring a macroequilibrium of a multipolar type 
which precisely as such is better able to puarantee also the existence of 
the smaller countries; 


VI. The relationship existing between the possibility of autonomy of the 
smaller countries in the political field and the economic dimension is 
Clear. Now, there seems to be no doubt that the constitution of a multi- 
polarism of major power centers makes it easier for the smaller countries 
to have a larger number of options in their effort to get economic support 
toward their development; 
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VIL, Europe can play a decisive role in the formation of a aew pluripolar 
macroequitlibrium side by side with China. But it can play chie role all 
the more effectively, the more strongly and extensively it establistes 
political and inetitutiona) links within iteelf, linke which will permit 
the transition from econom‘c integration to political and institutional 
integration, the basis anu prerequisite for military autonomy of its own, 
the latter certainly being an indispensable element. In this sense, the 
Italian Left must act as an aware and consistently European-oriented force 
also for reasons of political realitem; 


VIII. The crisie of bipolariem can be a positive but also a negative fact. 
If it should grow so as to increase instability throughout the worl’, 
rather than reducing it, then two threats would cake shape: the explosion 
of the world or an attempt by the two superpowers to proceed to a new 
division o: the world on the basis of a rigid imposition of force rela- 
tionships much vaster than the divigsion created after World War II. Such 
a new division would reduce the possibility of autonomy of the smaller 
countries to a minimum or to zero. This is why the crisis of the old-type 
bipolariem must lead to a multipolariem that will not be chaotic but that 
instead will be stabilizing. A united Europe would have a potentially 
fruitful role to play slong these lines. The obvious danger ie that it 
might lose its race agiinst time--hence the urgency of the undertaking. 


Il intended to underscore the fact that solidarity with the smaller coun- 
tries that are threatenec by imperialist conflicts cannot be a sector thing 
and demands a broader strategy because every part of the world is now more 
than ever before a component of all of the worldwide problems. I therefore 
departed from the issue of Afghanistan alone and expanded the debate. I 
hope that this expansion will emerge clearly in terms of its motivations 
and connections with the specific topic of relations between the Left and 
Afghanistan, 





Barbarous Repression Scored 
Rome AVANTI! in Italian 8 Oct 80 p 8 


[Article by Mike Barry: "Humiliation and Annihilation--Eyewitness Reports 
on Barbaric Repression" | 


[Text] For the Afghan people, the Middle Ages extended 

to the end of 1978. Afghanistan began to get to know 

the modern world only 2 years ago. But it came to see 

the sost atrocious and barbaric face of that modern 

world. Thanks to a Pol-Pot-style racist regime, socialism, 
for the people of Afghanistan, became synonymous with 
concentration camps. The eyewitness accounts of the vic- 

tims of repression and the most bestial tortures inflicted 

by the regime's police are varied and dramatic; the ulti- 

mate purpose seems to be the humilitation and the annihilation 


18 











of whatever human aspects there are left in any individual. 
But Afghanistan is anything but isolated. It is to be 
hoped that its friends and supporters will become ever 
more mumerous and that the socialists all over che world 
will also be included among then. 


‘You Prisoners Have No Rights’ 


They took us to the toilets but they were not real toilets; they were more 
like "holes in the ground,” like those we have in our rural areas. We 
were forced to stand in line and we were not allowed to delay in taking care 
of our physiological needs for more than just a couple of minutes. If you 
were too slow, you were ineulted, you were dragged out before getting 
dressed again and you were then beaten. They told us: “You come back the 
same way you went." I saw people who vefused to stand in line and they 
were beaten. Then they locked us up again in our cells and 24 hours and 
sometimes even 48 hours passed before we were allowed to go to the toilet 
again. There was a soldier outside, more powerful than the other, and his 
name was Gol Agha. He would often beat the prisoners, taking their money 
and telling them: "I ama Khalqi. That is the way things have to be in a 
people's regime! In a people's regime, nobody has the right to speak! 

No pens or books for political prisoners! A political prisoner cannot 
move about freely and cannot think or understand! All of you, who are 
locked up inside there, are traitors!" But it was not just the soldiers 
who talked like that. Very often, when they happened to be passing by, 
the commanders also made similar remarks. "You political prisoners Have 
no rights. Keep quiet because you do not have the right to speak! The 
conditions under which we are keeping you here are entirely adequate! 

In the other countries, political prisoners are not being treated so nicely. 
This is a people's regime which has been este. lished once and for all! 

A communist regime! Thanks to us, this country will become prosperous! 
We will kill and we will bomb all those who are against us, regardless of 
what group they belong to!" There camp commander was a certain Saied 
Abdolla. I heard him say with my own ears: "Only one million Afghans must 
remain alive! We need only one million communists (literally, 'Khalqi'); 
the others are no good to us and we will rub them out.’ This historical 
saying has already made the round in Afghanistan and deserves to be quoted 
in the original Persian language. And then he added: "You cid not come 
here to learn something. This is not a hotel where we serve you gourmet 
foods. You are not here to take a Bath, to read books, and to have fun! 
You are here because you are enemies of the regime. You are liere to be 
interrogated, to be debased to the rank of scum, and to be eliminated," 


I did not get permission to take a bath for 2 months. Then they gave me 
a bucket of ice-cold water to wash up outside, in the middie of the winter. 
Many prisoners caught pneumonia this way. Those who were stricken with 
serious diseases, such as appendicitis, were taken to the hospital after 
several days. But they were not getting much better treatment there; they 
were not operated upon but they only got aspirins and vitamins. In most 
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cases, obviously, the seriously i111 patients did not recover and many 

died. It was very rare for a patient to be transferred to an outside 
hospital to be operated upon. I personally know sick people who died in 
that "hospital"; three persons who suffered internal bleeding w ce taken 

to the hospital only when they were already dying. The others did not have 
the right to any treatment leading to recovery. “Let them live--if they 
can--or let them die." The fate of the sick prisoner was a matter of no 
concern to them. They were afraid that the prisoners might fake being sick 
in order to be able to recover in the hospital. 


Commandsa:. Saied Abdolla was an inhuman tyrant. I have read things about 
the Nazi and fascist prisons but I believe that the communist prisons are 
perhaps even worse. 


‘They Burned Homes, Trees, and the Grain’ 


The young mother said: "Homes and villages--they destroyed everything. What 
was left to us we transported on our heads, from our homeland to this point 
here. My father, my mother, and my brothers died during the Holy War 
(Jihad). They remain buried there but we do not know exactly where. People 
fell on the hills, under the trees, and the trees burned. They vomited 
their fire [napalm] upon the trees and the trees barn 4. I escaped all 

the way here. | kept inquiring around but nobody knows anything about my 
folks. With the help of God we escaped together, dead-tired, exhausted, 
starved, with just the clothes on our backs--I and the Grey-Baired-Ones 
(safedmouy, a title of respect given to mature and old women, just as the 
Afghans g.ve men the title of Greybeards). Our people are all 6 feet under 
but we escaped at night with the airplanes flying overhead and the tanks 
behind us.” 


[Question] From what village do you come, Madam? 

[Answer] From Sorkh-Round. We arrived a week ago. We saw the bombing 
raids. We escaped from the Soviets. They took the young women away and 
they left only some old women behind. We tried to hide under a tree but 
they threw gasoline at the tree which caught fire. We ran along the ir- 
rigation canals, hiding, and the tank followed us and everything cauglt 
fire. We were able to get away at night. 

[Question] What had you done against the government in your village? 


[Answer] We are religious people. We did nothing! We did nothing againt 
this government but we were tyrannized! 


[Question] What did the soldiers who came to your village destroy? 
[Answer] The houses! The grain! 


[Answer] (From the oldest woman) The grain! Everything that had been 
harvested was burned! And they killed our little babies! Then they 
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dropped gasoline tanks on our fruit treea and all ovr *rees turned down! 
They dropped gasoline tanks on them and they caught fire, They did not 
even allow ue to bury our dead. We ran and the planes flew overtead ard 
the tanks advanced Behind us. "“Tet-ctat-tat-tac!" The crees were splinter- 
ec and the houses were wrecked. The chtldren-=my boy is dead, those women 
know it! And they made prisoners! They took the children away! They 

took the women away! But the men, when they caught them, they would 

kill them right away! 


(The young mother) The Russians stomped them! 
[Question] Were they Afghan or Soviet soldiers? 
[Answer! Soviets! Soviets! Shuravi! 

[Question] Did you see them? 

(Both of them together) [Answer] Yeah! Yeah! Soviets! 


(The young mother) There were airplanes in the sky a.d tanks on the ground, 
The Soviets brought them in. Two widows and two men t.ey took away from 
my house. They killed the men. They took their wives away and they killed 
their husbands. 


(The oldest woman, now making reference to the incidents that took place 
initially in the village of Sorkh-Round; (it seems that these were arrests 
of people presumed to be snipers; the participation of Soviet or Afghan 
repression personnel in this kind of operation is not clearly indicated) 
they threw them into their tanks. I said: "I will go and talk to them. 

I will talk to the mayor (the Afghan word is Oloswal)." I talked to a 
woman who was with them, a political prisoner; they had all kinds of pri- 
soners but she was young. But they took the two boys away in their tank 
and then they made them get off and they machinegunned them. They threw 
them on the ground and they emptied their rifles and submachineguns into 
their backs. 


[Question] Who did that? 


[Answer] Soviets, Soviets! At Sorkh-Round. They did not return the dead 
to us and I spent many a night looking for then. 


(The young mother) The Soviets would come every night to take us and kill 
us. They smashed everything and threw everything on the ground. 


(The oldest woman) We are Muslims! We speak the Word; Mohammad is the 
Prophet of God, Mohammad Rasoul Allah! And those people are tyranizing us! 
I gave three sons to the Holy War! I came here with the only little girl 
left to me! 
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(Question) Se you were absolutely unable to stay in your village? 
(The mother) [Anewer) Absolutely not! 
(The oldest woman). They took the women away! They killed the men! 


[Question] Are you sure that they took them away? Did you see that with 
your own eyes? 


|Anewe:’ (Both of them together) Yeah! Yeah! With our own eyes! 


(The young mother) The Soviets took them awav! We escape in order not to 
suffer the eame fate, in order not to be taken prisoner By the Kafers 
(the infidels). And then there was hunger and thirst! Death! People 
were made prisoner! People were killed! That is why we escaped! — 


(The oldest woman) Young women, young men! Their husbands were killed by 
the airplanes and by the tanks! The women threw themselves into the river 
in order not to be captured by the Soviets! They all drowned! 


(Both together) We saw them with our own eyes. 


(The oldest wou.en) Too much tyranny,too much, too auch. They also burned 
the mosques with gasoline. 


(The young mo.her) It is like petroleum. They dropped it and it catches 
fire. 


[Quetion) Did they drop it from the airplanes? 
(The young mother) [Answer) Prom both--from airplanes and tanks. 


(The oldest woman) They dropped semething and everything beceme dark; 

we rubbed our eyes with our fingers. They would have taken us away if we 
had etayed there. Who can remafn? There is hunger. There is nothing 
tc eat. The houses have been burned down. 


(The young mother) The Hindus of Jialalahad got some bread to us. They 
dareé help us! (Allusion to the Hindu stores in that city; now they 
praised the support given not only by the Hazara Shiites but also of the 
tiny Bindu minority of Afghanistan.) QBut the Russians did not allow a 
single piece of bread to reach our village from Jalalabad! Wo salt! No 
tea. We only had a little Bit of corn. We ate it dry. Now it is all 
gone. And we kept looking at the esky all the time to see whether their 
airplanes might not be coming over! 


(The oldest woman) The old people died. The young ones they took away, 
to the Soviet Union. The widow you see over there cannot even talk about 
this because she cries; all of her little children are dead! 
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(The young mother) They are like the Khalai. They came to our village, 
they attacked our faith, and they seid; “We need the land of Afghanistan. 
We do not need Muslime. We will kill them. We will kill them,” 


‘Countryside Without a Sign of Life” 


| must teil you a rough story. I am talking here about what happened in 
Kunar. I am talking about the poor people, about the @ujaheddin. But firet 
I want to talk about what happened earlier. The population of Kunar rebelled 
at first against the government of Taraki (that te almost correct; resie- 
tance actually broke out in the autumn of 1978 in Nurietan, in the northern 
pari of Kunar, but numerous inhabitants of Kunar immediately vympathized 
with the resistance). The people of Kunar have been figicing against 
Taraki, against Amin, against Babrak, and againet the Ruesiane for 4 year 
and a half now. We ran into all kinds of obetacles and difficulties. Ir 
many places, the government conducted search operations and killed groupe of 
people here and there. 


But the Russian government these daye--on 26 February in the valley of 
Kunar--well, they came with tanke, with aircraft, with helicopters, with 
Migs and all kinds of modern weapons. An entire division of the Russian 
army. Powerful. They began early in the morning at 0630; first they 
bombed the countryside, the villages, the hille and the valleys. At that 
time everybody was still in their homes. They were living their routine 
lives. They killed everybody, women and children. The bombings did not 
spare anybody; the young ones, who were able to fight, moving from con- 
cealed places, kept fighting. They fired at the tanke and the soldiers 
of the Red Army. Many were killed on the spot By the Russians but many 
Russians were aleo killed. The Russian soldiers entered the houses; they 
were deposited on the roofs from the helicopters. There were about 200. 
They entered the villages and they fought in the butldings. The village 
inhabitants resisted in their homes. Many were killed among the Ruses.anse 
and emong us. Also women and children. A terrible scene; | do not know 
how to describe it. The wounded were all over the place; women and 
children in tears everywhere. 





Our fighting men resisted so long as they had ammunition. Then they 
started throwing stones and sticks against the tanks. But when they were 
left with nothing but their bare hands, the entire population of the valley 
fled. Today, many are looking for their children, their wives, their 
parents. Everybody has been scattered into the mountains and valleys. 
All of the people around here were able to escape. Everything those poor 
people had in their homes has been destroyed. Today they have nothing, 
no means of support. The bombings which came before the start of the 
fighting were carried out with all kinds of bombs, Bit bombs, rockets, 
and then there was a bomb which released tremendous heat and everything 
around it would catch fire. Prom another bomb would come a stinking 
smoke. It gave us headaches. A stench that made us choke. A terrible 
pain in the legs. All of the big towns in Kunar, such as Aemar, Sigal, 
the little valley of Pandan, they are all in the hands of the Russians. 
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All of the people who lived in thoge places went away. Now there is no- 
body there. It te a countryside of death, without any signa of life; only 
tanke and trucke with Russian soldiers, I do not know how thinge are 

going to end in Afghanistan. I do net know what the fate of the mujaheddin 
will be. The Rusetane have no concept of human life, We loet all of our 
friends, all of those who were dearest to use, we were fighting together, 
hiding among the rocks. And now=-=(he hestetated and fell silent). 


The people of these valleys were very poor but they had happy lives with 
their families and their children, Now their lives have been turned upside 
down a. «iped out by the Russian Army. For nothing. They lost everything 
and now they have no place to go. They have no goale. Their life no longer 
has any sense. I do not understand the Rusefans. I do not understand 

those people. 1 do not knew what they want from Afghanistan. Why are they 
making life so tough for us? Why are they killing those people who are 
fighting for their own country, for their own faith, for their own liberty? 


Soviet Strategy Ovtiined 
Rome AVANTI! in Italian 8 Oct 80 pp 910 


[Article by Jiri Pelikan: “Objectives of Soviet Aggression--Strategy Based 
on Extermination and Terror”) 


[Text] I would like to concentrate on an analyeie of Soviet military in- 
tervention in afghanistan as a part of current Soviet s#trategy and draw 
conclustons regarding the Western Left. I have been asked to do this 
also on the basis of a comparison between this intervention and the in- 
tervention in Czechoslovakia in 1968, Bringing out the common points and 
the differences. I would like to say firet of all that historical situa- 
tions are different and can never be reproduced in a mechanical fashion; 
Il would like to make it clear that, in this sense, there is neither a 
fataliem, nor the possibility of revision in political life. This com- 
parison however appears 41) the more useful to me because we are once 
again facing the case of Poland as it must cope with a very exclusive si- 
tuation which, once again, confronts the Left and public opinion as well 
as al) democratic forces 411 over the world with the danger of Soviet 
military intervention and the dilemma és how to avoid it or, if that should 
not be possible, how to confront it. 


These are three completely different situations: Afghanistan, Czechoslo- 
vakia, and Poland. But there is one common question involved here: what 
ia the Soviet etrategy toward countries of “real socialiem"-<in other 
words, countries within ite ephere of influence? The albeit limited 
study of these cases and above all the study of the first two ailitary 
interventions in 1968 and 1979-1980 can help us better understand the 
behavior of the Soviet leadership group and the purposes of ite strategy, 
aleo because these two cases tnvolve widely differing situations. The 
USSR intervenes militarily in countries under ite hegemongy in two cases: 
when the communist party in power becomes the spokesman for the need for 
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change and political, economic, and structural reforms, as in the case of 
the Prague Spring; when the communiet party in power fe divided or die- 
appears or loses control of the situation ae in Bungary tm 1956 or in 
Afghantetan today. There te neo doubt that direct mflitary intervention for 
the Soviet leadership group represents the last inetrument suitable in 

such cases after attempte at regaining control, by the political forces 

of the national regime loyal to Moscow, have failed. But there is alao 
another important and common aspect: the last two military interventions 

in Ceechoslovakia and Afghanistan were carried out againet two countries 
where Soviet troope had not been stationed although they were afterwards 
introduced “contemporaneously” in order to etay there. This shows that the 
USSR, or ite current leadership group, believes the presence of troops 

to be the most important and indispensable guarantee for real socialiw 
and, on the contrary, looks with suepicfon towards countries which claim 

to subscribe to socialiem but reject that presence, euch as Romania and 
Yugoslavia, As we study the way fn which these twe interventions were 
etage-managed, we will find these common peinte and certain procedures 
which are repeated. 


(i) Both interventions took the form of a surprise operation, a kind of 
raid, which did not permit any political and military responses. in both 
cases, the Suviet command ised motorized infantry, tanks and transport as 
well as combat aircrait; in Afghanistan, {n addition, they made much more 
use of military helicopters, 4 weapon which the Soviet Union developed 
during the sixties on the basis “ che American experience in Vietnam. 


(2) In both cases, the minute preparation of the military operation, under- 
taken in utmost secrecy, was accompanied by the total absence of political 
preparation for the intervention, both regarding the Sovfet Army and the 
population of the countries to be invaded. In 1968, the Soviet soldiers 
did not have the slightest idea where they were and why they were there; 
only later was the threat of a German invasion and a local counter- 
revolution invented for them. In both cases, the political forces-- 
including those positively oriented toward the USSR--were taken by sur- 
priee and were placed on the defensive and the overwhelming majority of 
the population adopted an attitude hostile toward intetvention. At Prague 
anc in Kabul, the USSK isolated itself even more go than during the 
earlier invasion. Both operations had wiped out almost any poesibility of 
Gemocratizing the country's political leadership and created a situation 
in which the regime could not exiet without the presence of the Red Arny. 


(3) In both cases, military intervention eliminated the party leaders and 
brought to power the representatives of the so-called “sound forces" and 
“the real proletarian internatfonalists,” that is to say, pro-Soviet 
groups; then they employed the same stage setup: the Soviet troops entered 
“upon invitation of the communist leaders and the people.” But while in 
Czechoslovakia the names of the leaders, whose supposedly called upon the 
Soviet Army, were never disclosed and while even today, after 12 years, 
none of the present leaders, who could give those names, has the courag* 

to admit them in public, Babrak Karmal in Afghanistan, brought to Kabul 
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with Soviet tanks, confessed to having asked for “brotherly aid," while 
Amin and Taraki, who had aleo asked for help, as Brezhnev had said several 
times, cannot talk--because they are dead, killed by those whom ihey had 
asked to help them. But the important thing here te the principle that 
in any country, where the Soviet Army intervened, they must ready a group 
that will take power and will aseume responsibility for having “asked for 
brotherly Soviet aid," in other words, legalizing the intervention in 
international terme in this way. 





(4) Ancther surprising thing ise the propagandietic continuity in preparing 
and justitying the military intervention: there ie alwaye talk of con- 
comitance between the existence of the domestic counterrevolution and ex- 
ternal interference by imperialiem. In the Czechoslovak case, they under- 
scored the role of West Germany and, surprisingly, of Brandt, himself, and 
the SPD [Social Democratic Party of Germany)--obviously in addition to the 
Americans who always mentioned in thie connection--and in the case of 
Afghanistan they mentioned China. 


Domestically speaking, the most dangerous enemy in the case of Czechoslo- 
vakia was “the shadow of soctal-democracy,” while in the Afghan case it is 
“religious fanaticiam” and “feudalien.” 


(5) It ie also very important to analyze the application of the so-called 
“Brezhnev Doctrine” in both cases. In 1968, many Western observers vere 
ready to wait for [as publtehed; accept) the justification for Soviet 
military intervention and thus the validity of the Brezhnev Doctrine 
because Czechoslovakia was a member of the Wareaw Pact and was located 

in a part of Europe considered as the Soviet sphere of influence established 
at Yalta. I do not now wish to challenge the concept of the division of 
the world but I want to underscore the error of those observers, an error 
which was also underscored by Soviet intervention in Afghanistan. Por the 
Soviet leaders, the Brezhnev Doctrine is applicable not only to the countries 
of the Warsaw Pact, that is to say, the countries of Eastern Europe, but 

to the entire socialist community, as Brezhnev himself defined it in his 
speech to the Congress of the PUWP in Wareaw in 1968 and further developed 
by Andrey Gromyko, in his June 1968 speech to the Supreme Soviet. for the 
USSR, the socialist community is a very vast phenomenon and includes ail 
countries, both European and non-European, where either the local forces 

by themselves or with Soviet or Cuban support created a form of power of 
the Soviet type with a single political monopolist party, with the national- 
ization of the means of production, with censorship and control over public 
life, with a state ideology, with the repression of any opposition and a 
foreign alliance with the USSR, present in the country with military bases. 
That country thus automatically becomes a part of the worldwide socialist 
community and is subjected to the same rules with which relations between 
Moscow and the other countries--already included and consolidated in the 
block--are conceived. This is why the Brezhnev Doctrine is also valid in 
those countries and it therefore applies not only to Afghanistan but also 
to Angola, Ethiopia, South Yemen, Vietnam, etc. Tt is a good idea to 
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recail here that the Brezhney Doctrine should be conaidered valid by the 
Soviet leaders also for those Western countries in which--aleo by democra- 
tic means, completely independent of the USSR--left-wing governments might 
someday come to power, governments which weuld then attempt structural 
reforms with a socialist content. 


The case of Afghanistan certainly introduces many new aspects. It involved 
an independent country with a noncommunist regime but subjected to heavy 
Soviet tnfluence and with very strong economic and military links with the 
Soviet regime. The case of Czechoslovakia involved ideological heresy, 

in other words, of revisioniem which could contaminate the other countries 
in the blec; but that danger did not exfset in the Afghan case. Nor does 
this apply to the Islamic revolution which certain Western observers con- 
sider dangerous to the Muslims in the Soviet republics. Afghanistan did 
not even involve the defense of the zone established at Yalta or a danger 
of German revanchiem. All of this leads ue to the conclusion that the case 
of Afghanistan involves a new phase in USSR global strategy, an expression 
of its expansionism toward new spheres of influence for the purpose of 
arriving at a new partition of Asta and the Middle East which will be more 
favorable to it. The permanent stay of the Soviet forces and the construc- 
tion of airports and bases indicates the Soviet desire to use the positions 
gained in Afghanistan as a point of departure toward other countries in 
that region, especfally Iran and Pakistan, toward the warm water of the 
Indian Ocean and the richest petroleum wells. With this operation, the 
Soviet marshals intend to attain a triple goal: bases for the Soviet Navy 
in the Indian Ocean, closer access to, if not absolute control over che oil 
wells, which the USSR neede in order to hold together ite future production 
which within 15 years will not be sufficient to meet its own energy needs 
and those of its allies, and at the same time to influence Western Europe 
in this fashion which to a great extent depends on petroleum supplies from 
that region. 





Only the future will correctly answer these assumptions for us. Perhaps the 
next several days will tell us how Soviet strategy seeks to exploit the 
conflict between Iraq and Iran. I am personally convinced that the Soviet 
leadership will try to get the utmost advantage out of this for itself and 
will then prove to be inclined toward negotiations efther with the United 
States or with Western Europe. They will try a new Yalta, this time for 
the Middle East and Asia. In this context, Afghanistan could be sacrificed 
by the Western powers to maintain access--even controlled and unlimited-- 
to petroleum. 


My idea as expressed here also would explain the passivity and indifference 
of the Western countries in the case of Afghanistan. After a big flood of 
words of condemnation, after a proposal to the European Community re- 
garding the neutralization of Afghanistan, a proposal never cleared up and 
never seriously negotiated either with the Soviets or the Islamic countries, 
there has been nothing but profound silence, And this fs only natural; 

why should those countries and governments defend the right of a people 

who is the victim of foreign invasion and Soviet hegemoniem when they did 
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not do anything in many other casea, eapecially since those same governments 
in the past promoted the same policy of repression and hegemoniem toward 
many other of the weakest nations? We can only be astonished that a por- 
tion of the Left with by no means little influence granted credibility to 
actfone @uch as those of French President Giscard who went to Warsaw to 
meet Brezhnev to cover a maneuver involving changes in Soviet divisions, 
saying that this was a correct step in the right direction, tm other words, 
that one must believe Brezhnev's intentfon to withdraw troops from Afgh- 
anistan if foreign influence should cease and to expand the regime of 
Karmal toward nationalist and religious elements. How can one believe such 
an assumpiion when Soviet military interventton iteelf and the country's 
occupation destroyed almost any possibility of national reconcilliation 

and blocked the political situation, as is also confirmed by the example 
of Czechoslovakia 12 years after tnvasion? 


And how can one expect a political solution of which there is so much talk, 
both in the government and among the left, through negotiations only with 
the Soviet Union? It is a shame that the Italian and Western press did not 
give more room to the statements made by Soviet Ambassador to Paris, Stepan 
Chervonenko who has a unique experience behind him; wae he not the man who 
prepared Soviet military intervention in Czechoslovakia and who then also 
guided narmalization in 1969-19717 Mr Chervonenko said in Paris on 20 
May 1980, addressing the French diplomatic press assoctation that the 
withdrawal of Soviet troops from Afghanistan would be a gift to the United 
States would mean a guarantee against foreign intervention fn internal 
affairs! Since the USSR has no intention of giving the United States any 
gifts, tt is therefore logicat that the Soviet forces should remain in 
Afghanistan because they protect it and all those who oppose their pre- 
sence threaten Afghanistan and therefore are aggressors. It is not a 
coincidence that the accord on Soviet presence in Afghanistan, signed in 
Moscow on 10 March, employs the same phrases as the Moscow dictate of 

1968 through which a temporary presence of Soviet troops was imposed on 
Czechoslovakia, a presence which then was transformed into a permenent 
presence. Mr Chervonenko invites the West to recognize the existing 
realities, and realistic politics is now the biggest Soviet argument at 

a moment when ideological arguments have disappeared, arguments in which the 
Soviet leaders no longer believed, just like the political solution. This 
means the recognition of the Karmal regime, the closing of the frontiers, 
and permission for the Soviet forces to stifle resistance with blood and 
hunger. The Left, which has always defended the principle of self-deter- 
mination of peoples end which had made common cause with national libera- 
tion wars, cannot accept such a “political solution” which also signifies 
the recognition of the USSR militarily to intervene in its sphere of in- 
fluence against a commitment on the Soviet side to aliow the United States 
and the West to have a free hand against any attempt at changing the 
political status quo in the other part of the world. 


Thies is why we consider it necessary for the Left to adopt an initiative 
of its own and not to confine iteelf to pressuring only the governments 
or to criticize their behavior. We saw during the war in Algeria and later 
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in Vietnam that the Left was able to mobilize public opinion through big 
united demonstrations, meetings, strikes, sit-ina in schools, fund-raising, 
medications and food, dispatch of delegations, etc,, and we saw how this 
helped step up pressure Both upon the French government and then upon the 
American government to withdraw their troops from those countries. An 
espential component in this Battle wae the armed resfatance of the Algerian 
and the Vietnamese peoples without which peace could not have been achieved. 
This is true also in the case of Afghanistan. This was confirmed by the 
newspaper LE MONDE on 15 May 1980 when it wrote that the only possibility 
of getting the Soviet leaders to change their decision to remain in Afghan- 
istan and to withdraw resides "in the capacity of the Afghans to resist the 
Soviets” and "in the decerminatfon of the Westerners to supply ehem with the 
means.” We know today that this desire on the part of the West does not 
exist, in spite of the fact that the West is furnishing large quantities of 
weapons to various dictatorial regimes throughout the world; but there is 
an Afghan resistance which in this situation can put solidarity and the 
S@liiance of all left-wing forces to the test. It muet be the duty of the 
Left to promote political, moral, and also material solidarity with the 
Afghan resistance. This is quite apart from the influence which the Left 
can exert on certain Western governments and on the Buropean Community. 

The Left has its own instruments of pressure upon the USSR through ite 
channels and contacts with the CPSU. A special role falls to the PCI as 
the strongest communist party in the West and as a partner of the CPSU. 

We must here pay tribute to everything positive which the PCI and the Spanish 
Communist Party have already done to oppose Soviet intervention itn Afgh- 
anistan. But we must also discuss together what more we can do. Por 
example, an appeal or an open letter from the PCI to the CPSU to stop the 
intervention and to withdraw the troops from Afghanistan could have a 

much greater effect than any diplomatic move by any Western government. 
Instead, there is no reference to Afghanistan in the joint announcements 
released by the representatives of the PCI and the CPSU and in his latest 
speech, Enrico Berlinguer, as Bettino Craxi recalled recently, there was 
no such reference either, in spite of the fact that he came out with a 

long list of peoples who have been victims and protagonists this year. 





In talking about Afghanistan, we are not turning away from the other drama- 
tic situations at this time, such as those of the Cambodian, Eritrean, 

Kurd, Palestinian, Bolivian, Chilean, as well as the people of Sou.h Korea, 
the homicidal atomic arms race, the economic crisis, the struggle for civil 
rights in the countries of ceal socialiem and in countries wich military and 
fascist dictatorships, which stfll come up here and there. The struggle of 
the Afghan people against Sovfet occupation is a part of that universal 
battle which the Western Left is also fighting. We have the very special 
great responsibility of not leaving the initiative of supporting the strug- 
gle of the Afghan people--as the struggle of the Polish workers--to the 
forces of the Right. Afghanistan today is a test of strength for the Left, 
as Spain was in 1936 and Vietnam during the sixties. If we do not stop the 
hand of the aggessor in Afghanistan and if we do not show that the Left is 
with the Afgha: people, a victim of foreign invasion, then we may in the 
future, perhaps in the not too distant future, be confronted with even more 
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dramatic acta of aggreasion which then can no longer be stopped with demon- 
atrations and political @solidarity actions. We all know that the next in- 
tervention, for example, in Poland, would be a deadly Blow not only to the 
socialiet idea but also to peace in Burope and throughout the world. Our 
solidarity with the Afghan rea#istance becomes a commitment which must 
exorciee this terrible peril. 


Liberation Movement Described 
Rome AVANTI! in [talian 8 Oct 80 pp 9, 10 


[Article by Mohammed Habib: "Afghan People's Resistance to Invader-- 
Authentic National Liberation Movement" ] 


[Text] While, on the one hand, a large segment of Western public opinion 
condemns our country's invasion on 27 DecemBer by an expeditionary corps 
of 100,000 men, it seems on the other hand often to have difficulty in 
exactly grasping the characteristics of the forces that face each other 
in Afghanistan. Some people espousing the theory of the Soviet invaders, 
maintain that the events of April 1978 lined up one revolutionary party 
against another, the PDP, the promoter of democratic reformsa,and ob- 
svurantist forces hostile to change. This thesis would have us believe 
that . fghan resistance to Soviet occupation springs above all from feudal 
forces, manipulated moreover by the American CIA. 


But the facts of life are quite different and the nature of Afghan resis~- 
tance, with its multiplicity and its mass character, cannot be understood 
independently of the circumstances under which it arose. 


To be sure, on the eve of the April 1978 coup d'etat, popular discontent 
accumulating against the monarchic regime and against that of Prince Daud 
--both of whom by the way were supported and armed by the USSR--was very 
strong. The ruling classes exploited and oppressed the popular masses. 
The people were angry over the lack of care and over the corruption among 
the leaders and the people were therefore ready to receive a reform policy 
favorably. Nevertheless, the 1978 coup d'etat, fomented to put in power, 
with active Soviet participation, the Kalq Party--made up of a small group 
of intellectuals without any contact with the people--did not meet with 
popular support. Why? To answer that question, we must go back in time. 


In 1953, the king's cousin, General Daud, took over as head of government. 
He asked the United States to supply him with weapons but the strengthen- 
ing of bonds with American imperialism ran into an obstacle: there was a 
big territorial dispute between Afghanistan and Pakistan, the latter being 
a member of CENTO under American sponsorship. Unable to come to an agree- 
ment with the United States, Daud turned to the Soviet Union for military 
aid. This is why Afghanistan since the middle of the fifties has consti- 
tuted a gap in the American military deployment in Asia. 


In return for infrastructure projects and particularly the construction 
of highways and airports as well as military aid, the USSR imposed a real 
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grab of resources upon Afghanistan (natural gas, minerals, agricultural 
production). 


After the invasion of last December, the exploitation of Afghanistan's 
natural resources was stepped up very considerably. According to a report 
by the TASS [Telegraph Agency of the Soviet Union], dated 2 April 1980, 
Afghanistan thie year must export to the USSR 2,5 billion cubic meters of 
natural gas, that is, 16 percent more than in 1979. The purchasing price 
was not indicsted, 


Starting with the first 5-year plan of 1956, Soviet “aid” thus became more 
important than American aid ($150.3 million as against $82 million). As in 
many other countries of the Third World, Soviet "aid" in Afghanistan en- 
couraged the creation of a state capitalism sector which serves as bridge- 
head tor Soviet penetration. 


At the beginning of the seventies, there appeared two contradictory but 
interconnected movements. On the one hand, the USSR, involved in growing 
rivalry with American imperialiem entered an offensive phase in its 
international policy. After the invasion of Czechoslovakia, the events 
in East Pakistan in 1971 were highly revealing for the peoples of the 
region. With its traditional structure and its policy of nonalignment, 
Afghanistan--in spite of Soviet economic domination--was no longer in line 
with the ambitions of the new policy of the USSR in the region. On the 
other hand, we saw a strengthening of the pro-Western faction within the 
regime which tried to get closer to the Shah of Persia and to achieve a 
reconciliation with Pakistan. The result was the first pro-Soviet coup 
d'etat of 1973 which put Daud in power; he was the former prime minister 
and the architect of the rapprochement, with the USSR and the "Parcham" 
Party which was in the pay of the USSR and which is currently in power, 





During the Daud regime, the USSR strengthened its rule over Afghanistan. 
Trade with the USSR accounted for 80 percent of the foreign trade volume 
and more than half of the industrial sector was controlled by the "SSR. 
But although Daud further opened the country to the USSR in the economic 
and military sectors, he still refused to aline himself purely and simply 
with the expansionist views of the USSR in the region. Daud's reconcil- 
iation. with Pakistan promoted the policy of the USSR in dealing with the 
separatiet movements in Pakistan, in the Northwest Province, and above all 
in Baluchistan and for an outlet into the Indian Ocean. The renewed 
strengthening of the pro-Western faction of the regime starting in 1977 
and the exclusion of the pro-Soviet "Parcham" Party from the government 
among other things persuaded the USSR to organize the sinister and Bloody 
coup d'etat of 27 April 1978. 


Following this coup d'etat, the USSR installed the dictatorial and anti- 
popular puppet regime of Taraki-Karmal-Amin in order further to facilitate 
its control over Afghanistan. Under the cover of economic reforms, this 
regime launched a policy aimed at destroying the social and cultural 
structures of the Afghan people and smashing any attempts at national 
resistance against USSR rule. 
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I will not come back here to the brutal and ferocious repression to which 

the Afghan people has been subjected and the means of destruction used 

by the Soviets starting in April 1978. Afghan fellow citizens and foreign 
friends have teatified to these crimes. I will only say that among the 
hundreds ef thousands of martyrs, the Best sone of our country, true 
revolutionaries who spent a large part of their lives in the prisons of 

King Zahir Shah, and then in those of Prince Daud, aleo included the patriots 
kflled by Taraki after having been tortured by Soviet advisers. 


These were the facts of life even before the open invasion by the USSR in 
December .979 which made it even clearer in the eyes of our people that the 
regime's policy is also a policy of subservience to the foreigner, in this 
particular case, to the Soviet Unton. 





Thus, the local and often spontaneous resistance, which kept springing up 
in Afghanistan for the past 2 years in this part of the front in response 
to the arbitrary actions and fascist brutality of the regime, without any 
need for any orders coming from parties installed fn Pakistan, went hand 
in hand with the development of the determination for national resistance 
against foreign rule, a determination which took hold among all population 
strata. 


This desire for independence does not go back just to the entry of the 
Soviet troops into Afghanistan. Afghanistan--which was and remains one 

of the world's poorest countries--like all of the countries of the Third 
World--found itself facing the exploitation and domination maneuvers of 
imperialiem and the big powers, In the past, the ruling classes had 
always served foreign interests and had often repressed and exploited the 
people. There is therefore nothing extraordinary if, within the current 
Afghan resistance, we find forces that already fought against the reaction- 
ary regimes of King Zahir Shah and Prince Daud, This is true for example 
of numerous revolutionary organizations that sprang from a grand movement 
of Marxist-Leninist inspiration, such as the “Eternal Flame," founded during 
the early sixties. This is also true of numerous democratic, nationalist, 
and progressive organizations, such as "Melat," “Afghan Melat," "Setami- 
Mili," etc,, or Islamic political organizations such as “Hezbi-islami," 
"Jamati-islami," or the Movement of Shiite Militant Muslims. 


One of these revolutionary organizations that sprang from the "Eternal 
Flame," the "Revolutionary Group of the Peoples of Afghanistan,” is also a 
member of a united Islamic Front, “the Front of Nujahed Fighters" of 
Afghanistan founded in 1979 and made up of numerous progressive Islamic 
organizations. It is this front which is behind the revolt of the officers 
and soldiers of the garrison at Bala-Hesar in August in 1979 in Kabul, known 
for their progressive views. For the Front of Fighting Men, as indicated in 
Article 2 of their political platform, the fundamenta’ objective of the 
resistance is to put an end to the rule of the Soviets and all forms of 
imperialism on the military, political, economic, and cultural level and 

to work toward the founding of an Islamic Afghanistan independent of the 
superpowers. 
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The Pront's political program — emphasizes equality among national 
and religious minorities, equal rights for men and women, and the struggle 
againet feudaliem and any other form of exploftation in the rural areas. 


Among the fronts active internally, the two most important ones are: the 
Front of Nurfstan and the Pront of Hazaradjat. 


The Front of Nurfstan, in the couuiry's northeast, fs the first armed front 
of the Afghan resistance. In Octoher 1978, the fighting men of Nuristan, 
under the leadership of thetr commander-in-chief Mobammed Anwar Amin, 
completely liberated Nuristan. 


The Front of Hazaradjat is in a rather spectal situation. It consists of 

a large portion of members of the Hazarnt minority, traditionally one of 

the most oppressed of Afghanistan. The region involved is in the center 

of the country and is quite far away from Pakistan and Iran. Hazaradjat is 
subjected to economic blackade and is surrounded by the Soviet troops who 

try to strangle it and reduce it by means of starvation. Some reports coming 
from Afghanistan indicate that the Hazarat fighting men managed to break 

out of the encirclement at several points, especftally at Bamfyan and Gazni, 
but the threat still persists. 


The armed and popular struggle began in the spring of 1979 in the country's 
south at Behssud and in the north at Yakalang. After 10 months of fighting, 
the Hazarats liberated 34 distrincts and two provincial capitals with a 
population of 3 million inhabitants and they have more than 70,000 fighting 
men. In the north of Hazaradjat they established contact with the Uzbek 
and Turkoman fighters; in the east they made contact with the Tagiki figh- 
ters and in the south, at Wardak and Gazni, with the Pacham fighters. 


In September 1979, the various Hazarat groups got together and founded the 
"Revolutionary Council of Islamic Unity." The objective of the Hazarat 
Pront, as explained by Nasseri, one of the Hazarat leaders, is "to over- 
throw the puppet government in the pay of the Soviet Union and to create 

a real Islamic government in which independence, liberty, and social justice 
will be guaranteed to all peoples of Afghanistan." 


The fronts of Hazaradjat and Nuristan, like many other fronts at home, do 
not depend on any party or political organization and are military, 
political fronts with their administrations in the liberated zones. 


We must also mention the "United National Front" which consists of revo- 
lutionary and nationalist organizations and which is particularly active 

in Kabul and north of Kabul. It is known that one of the leaders of that 
front, Majid Kalakany, a great revolutionary and popular man, was sentenced 
to death by the authorities in Kabul in June 1980. 


The reference to Islam has a profound meaning for the Afghan national re- 
sistance. To get th »croper idea of the role and importance of Islam, the 
religion of 99 percent of the Afghan population, one must take the following 
three elements into consideration. 
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1, Islam ig profoundly rooted among the people, To a great extent, the 
culture and popular traditions of the Afghan people are many thousands of 
years old and are influenced by Islam. Islam has been and remains the 
factor of identity and unity of the Afgian people amid its diversity. 


2. Ever since it came to Afghanistan, Islam always played a mobilizing 
role in resistance against foreign invaders, During the 19th century, 
during the three wars of independence against the English, religious 
personalities, such as the Mullah MoshR Alam, played a decisive role in 
mobilizing the people and leading them to victory. The Britfsh colonial- 
ists tried to use Islam to divide the people. But the religious leaders, 
who collaborated with the enemy of tlhe people and the fatherland, were 
rejected by the people who called them "Mlahi Kazeb” (phony clergymen). 


3. Islam played an important role in the fight against oppression and 
exploitation by the ruling classes. Today, once again, in a Big national 
war for independence and liberty, progressive and militant Islam symbolizes 
and leads the struggle of the people. 


It must be emphasized that, in their presentation of the facts, the Western 
media often fail to cover aspects of Afghan natfonal resistance which are 
fundamental, such as the fact that it is rooted inside the country, as well 
as its largely popular and anti imperfalist character, 


The political program and the documents prepared by the various parties 
and organizations of the resistance fndicate that the Afghan people re- 
jects not only Soviet rule But any other tmperialist rule, no matter from 
where it may come. This explains the hostility of the resistance to the 
"neutralization" of Afghanistan proposed by Western European countries. 
This plan as a matter of fact provides for giving Afghanistan the status 
of a neutral and nonalined country although Afghanistan was one of the 
countries that helped found the nonalined movement and in that capacity 
attended the Bandung Conference in 1955. The European "neutralization" 
plan would tend toward the creattfon of a regime which would maintain 
Soviet influence and dominatfon in Afghanistan but, in return, tHe USSR 
would have to give assurance not to create any further thre. to Western 
interests in the region. 


As for the Karmal-Brezhnev plan, it calls for a "neutralization" of 
Afghanistan, guaranteed by the USSR and the United States. This plan has 
but one objective: to legaltze the regime of Karmal, a regime which not 
only does not respond to the aspiratfons of the people But which does not 
even have any real existence. Any attempt in that direction will run 
counter to the rights of the Afghan people to fashion its own destiny and 
will encourage USSR intervercion and aggression in our regfon and in the 
world. 


Right now, the situation is still characterized by the intensity of fight- 
ing and by the broad range of means of destruction employed By the Soviet 
troops. 





In the beginning of September, the Soviets launched a big offensive in 

the Panjchtr Valley, about 100 kilometers north of Kabul, employing a big 
force. Their objective was to occupy this valley which fs a bastion of the 
resistance and which is of vital tmportance to the resistance inside the 
country. The valley of Panjchfr, several scores of kilometers long, 

rising to an altitude of more than 5,000 meters (the Aindukush massive) is 
close to the strategic road linking KaBul to che Soviet frontier and permits 
contact between the fighting men of Hazaradjat, in the center, and the 
fighters of Badakshan, in the north, close to the Soviet border, as well as 
those of free Nuristan, in the east of the country, close to the Pakistani 
border, The Soviet occupation of Panjchir would worsen the situation of 
the fighting men inside the country this winter. 


Aighan resistance today more than ever before needs the political support 
of the free peoples. If the fighting men in the regions of the north and 
the south are not resupplted with food and medication before the winter, 
they will be facing an extremely difficult situation. 


All democratic forces which are aware of the drama of the Afghan people 
and which support the right of the oppressed people to determine their 
destiny must understand that the only dectstve force, which cen drive the 
invaders from Afghanistan, ts the Afghan resistance. The political and 
organizational unity of the resistance undoubtedly has not yet Been 
achieved and the forces constituting it do not always have clear and well- 
defined programs. Some of them do not have a very firm position toward 
certain imperialist countries or regarding the former reactionary regime. 
But that should not make us forget that the active forces which resist 
Soviet invasion are real and proper anti-imperialist and progressive 
forces and that unity among the polititcal forces and the military fronts 
2s well as solidarity among the various nationalities and tribes throughout 
the country did develop authoritatively. 


The Afghan resistance has the character of an authentic national libera- 
tion movement. With the courage and their sacrffice for the just and 
noble cause of the liberation of the country, the Afghan patriots are 
making a great contribution to the cause of justice and peace all over the 
world. This is why we are asking all anti-imperialist, democratic, and 
progressive forces that love peace and justice not to remain silent in 

the face of the genocide of the Afghan people. 


We hope that the European democratic forces and especially the participants 
in this conference will actively contribute to the creation of solidarity 
committees capable of furnishing the Afghan resistance the political and 
material support which it needs. 


At the cost of the blood of its 17 million inhabitants, our people will 
fight until victory and will not allow ftself to be reduced to slavery. 


I repeat the slogan of the Mudjahed fighcing men's front: 


“Neither American imperialiam, nor Russian imperialism, nor any imperialism 
of any other foreign powers! For an independent, free, and modern Afghan- 
istan.” 
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APGHANILS TAN 


PAKISTAN ATTITUDE TO AFGHAN REBELS EXAMINED 
Brussels SPEICAL L'EVENTAIL in French 17-23 Oct 80 pp 20-25 


LArticle by Ivan Denes: ‘The Afghan People Against the Soviets; On the Subject 
of Reports on Afghanistan”. 


Text. The events which have « cen up the very foundation« 
of real socitaliam in Poiand since July and which have triggered 
4 process which could in no case be considered as completed 
threatened to divert the attention of the free world from the 
ever greater tragedy experienced by the Afghan people. Yet, 
shunting aside Afghanistan as a political problem would be a 
fatal error: That country remains the first geographic area 
outside the empire defined in Yalta in which the Soviet army 
is directly involved in a military confrontation which has 
already lasted over 10 months and which has not brought it a 
decisive victory’ 


On the other hand, the infiux of refugees into Pakistan, fiee 

ing the Soviet military machine in Afghanistan, has increased 
rather than abated. The rigors of the eminent winter in the 

high mountains would not make survival any easier than the 
horrible heat of last summer during which in the camps surround- 
ing Peshawar alone hundreds of chiidren died for lack of water... 


it is for this reason that reports on Afghanistan aimed at the 


free worid are {f decisive importance, bearing in mind the 
notoriousiy misleading information policy of the Soviets and 
of the vaseal Babrak Karmal regime in Kaboul. The Afghan 
mudjahidins--a term cons_antly mistranslated as “fighters for 


freedom" even though a mudjahidin is a fighter for “Jihad” or 
holy war for the prophet, can rely only on the spontaneity, 

the love of danger and the courage of a few Western journalists 
for their disinterested and far trom adequately supported 
struggle to have the publicity so deserved. 


msequentiy, the purpose of the present article is not to re- 
port on the fights in Afghanistan but to present the exclusive 
tale of an eye witness on reporting possibilities, written by 
lvan Denes for Voxmundi. 





In ite Urdu broadcasts, Radio Moscow frequently attacks che “center of inter- 

national espionage” in Peshawar, the capital of Pakistan's ‘Northwest Frontier 
Province.” Even the Khyber Intercontinental Hore! is frequently mentioned in 

Moscow's broadcasta, 


Today the Khyber International, an old tourist hotel, has a rather neglected and 
dilapidaced airt Ever since Prime Minister Daoud was overthrown and assassinated 
in Kaboul by the pro-Soviet Nur Taraki and that in Afghanistan only 80 kilometers 
away, the situation resembles a civil war, including the initial massive exodus 
toward Pakiatan, the flow of tourists in the direction of Peshawar has virtually 
Gried out. Conversely, the entry of the Red Army into Afghanistan, at Christmas 
in 1979, has filled the Khyber Intercontinental with a swarm of constantly 
rotating foreign journalists. There are at least three reasons for this: 


- The other hoteis in the city are unacceptable to travelers accustomed to 
Western comfort; 


— All important Afghan resistance organizations have their headquarters--of ficial 
or clandestine--in Peshawar. The leaders of the Islamic fanatics, the monarch- 
ists, the liberals and even the Maoists have settled there, protected by the 
ferocious-looking and heavily-armed troops. This is one of the reasons for the 
displeasure of the city's population, for the Pakistanis, who have an obsession 
for weapons, have been deprived of the right to own or bear arms inside the city, 
whereas the mudjahidins, with their Kaiashnikove and their Lee Enfields freely 
move around in their rack-equipped trucks; 


- Over a distance of several hundred kilometers, from the Province of Chitral fo 
the north--which, so far, has been largely spared by the fighting--to Katawaz to 
the south, the Afghan border could be crossed, clandestinely, naturaliy, only by 
starting from Peshawar, for it would be inconceivable to cross the border without 
the active help of one of the resistance organizations which have their head- 
Quarters precisely in Peshawar. 


Resistance organizations or Afghan political parties frequentiy hold press con- 
ferences in the lobby or the conference rooms of the Khyber International, in ch: 
course of which relations among parties and organizations and the formation of 
cabals and the ever present machinations are far more frequently discussed than 
specific military actions. 


Information which, in fact, originates in Peshawar is frequently dateiined New 
Delhi, out of consideration for the touchiness and fears of the Pakistani authori- 
ties, and are purported to have been provided by “travelers” or “generally well- 
informed diplomats in the Indian capital;" news, however, is also spread through 
“leaks” and information deliberately disseminated by the Pakistani secret services 
and, partially, probably also thanks to “confidential behind-the-ascene talks" 
between journalists and the leaders or press officers of the resistance organiza- 
tions who, in turn, receive their information by courriers arriving daily or, 
occasionally, even hourly from the theater of operations. However, considering 
the fact that within Afghanistan the couriers can reach the border oniy by foot, 
information on the various military activities frequently teaches Peshawar several 
weeks late. 
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It is obvious that such conversations could not be considered “confidential.” 
The Afghan resistance organizations have been extensively penetrated by the 
Pakistani secret services, This could not have been difficult, considering the 
overlapping of families, lines of descendants and tribes typical of the border 
area. It is no great secret that the entire personnel of the Khyber inter- 
continental is ruled by the secret services: returning from Afghanistan, covered 
in dust, wearing 4 wide turban, dressed in Pakistani clothes, unshaven and 
exhausted and, driven by the torrid heat one enters shakily the presently air- 
conditioned front hall of the hotel, the doorman asks most naturaliy, "What news 
do you brirs. sir, from thereover’” Later on, in the elevator, the elevator 
operator would offer a hashish cigarette to the exhausted reporter wit! the same 
candor and spontaneity. 


The rest is picked up by concealed microphones. In all likelihood, they are not 
disconnected even when a practicing Muslim pays a visit to a Weatern journalist 

in his room to have a drink of whiskey or a beer and freely criticize the Soviet 
invasion of a neighboring country, when he speaks out against the Afghar refugees 
compared to a swarm of locusts who have triggered a dizzying spiral in food prices 
and rentals, against smuggling and the drug traffic which no amount of fighting 
could hinder, against censorship or against the dictatorial measures adopted by 
Pakistan's President Zia-ui-Hagq. 


in Pakistan the population and the bureaucracy are opposing ever more openly any 
aid to Afghanistan except, naturally, for anything from which they could profit 
from Western aid. Zia-ul-Haq and the army cadres are the only one to realize 
that should Afghan resistance crumble it would be the turn of Pakistan with its 
fragile structure as 4 state, whatever the method used may be: open attack, 
intervention following a “request for help,” or subversion. 


In general, the Pakistani authorities maintain an ambiguous attitude on the Afghan 
question. As an Islamic country, naturally, Pakistan is on the side of the 
resistance. However, the fear of the Soviets, the indians, and left wing subver- 
sion is deeply rooted in the minds of the authorities. It is above ali the fear 
of leftist subversion that makes them give a hard time to the Afghans. They are 
well aware of the fact that a high percentage of goods unloaded for the Afghans 

at the port of Karachi or at an airport, whether aid to refugees or shipments of 
weapons for the resistance, consists of stolen merchandise which will be sold on 
the black market. In the marketplace of Jalalabad, the Afghan provincial capital, 
one may find powdered milk and soybean flour which Western governments and aid 
organizations had shipped to Pakistani refugees. There even is an organization 
which buys Moskovskaya vodka in Europe which it then reselis to the Soviet 
soldiers in Afghanistan. The classical smuggling route through the Khyber Pass 
remains open anc is used for absolutely incredible ventures. At the Peshawar 
Market one could, surreptitiously, naturally, look over Kalashnikove with Arabic 
lettering, coming from Egypt. 


Because of the fear of such dark and uncontrollable channels--they could, indeed, 
easily lead to left wing clandestine organizations--arms shipments are handled 
very cautiously as the Pakistanis try to restrict them, 





As to reports, the Pakistani attitude is equally ambiguous, They obviously know 
that whenever a Western journalist requests a visa, listing his profession and 
hie desire to visit Peshawar as well, it means that he would like to cross into 
Afghaniatan, 


To reach Afghanistan, he must begin by crossing what is known as the "tribal 
Lerritories.” This is a frontier area between 20 and 100 kilometers wide, where 
there is no law and where the Pakistani police no longer controls or handles. A 
written permit issued by the Pakistani authorities is necessary in order to be 
allowed to pass through the numerous police, militia or army control posts, be- 
fore reaching the “triba! territories.” In principle, in order to obtain such 
an authorization one must apply to the Ministry of Interior in lelamabad, the 
Capital. Sometimes, however, it could also be acquired in Peshawar, providing, 
actually, to have shown one's “gratitude” in accordance with oriental customs. 


Western journalists are very rarely issued such documents, after a great deal of 
eftort, for it is assumed thet they use the “tribal territories” only as a 
trampoline for entering Afghanistan, avoiding or deceiving the last frontier 
army posts. The scenario is always the same should one express the wish to 
visit Parachinar or Maram Schah, which are cities close to the border and where 
the various resistance organizations have their advanced basis: The journalist 
would ask to visit refugee camps and the authorities would suggest to him dozens 
of refugee camps outside the “tribal territories.” Nevertheless, should the 
journalist succeed in obtaining a permit, he would be escorted by an official 
who would “accompany” him and whose traveling and living expenses he must pay. 
Before being able to cross the border with the mudjahidins, disguised as a 
mudjahidin himself, he must “shed” this official, either with fantastic adven- 
tures or at a price. 


The purpose of such strict control is not only to safeguard the appearances of 
Pakistan's “noninterference” but also to see to it that nothing happens to the 
Western journalists. Otherwise, the attention of the entire international pres« 
would be drawn to the situation which prevails in that country, rather doubtful 
from the viewpoint of international law. 


The guides assigned by the resistance organizations to accompany the journalists 
in their travels in the Afghan mountains also receive very strict instructions 
on how to look after the journalists and keep they away from fights. Thus, some 
colleagues follow their guide in the mountains for weeks without hearing a 
Single shot. This was recently the case with a correspondent of the London 
SUNDAY TIMES who then had the gall to write in his newspaper that the fights 
were the pure invention of the journalists, that there was no more fighting in 
Afghanistan and that the resistance was limited to a “minor rural guerrilla.” 


1 personally saw in Pahtia Province, near Katzkai Village, the destruction of 
two tanks followed by a violent Soviet helicopter attack. To accomplish this, 
however, I first had to convince my guide, Engineer Mirwais Wardak, 26, to take 
me to a real fighting area. 


Occasionally, some journalists would use doubtful methods. Thus, a colleague 
writing for the local newspaper KHYBER MAIL reports having witnessed the following 








scene: in che summer, @ crew of one of the three big American television net- 
works had shown up in Peshawar with the intention of making a film in Afghanistan, 
The same day, for the first time, the Telex tranamitted information on the new 
strategic road built by the Seviets from the northern frontier to the Iranian 
border, passing by Kaboul and Herat. Following this, the crew looked for a road 
under construction in the Pakistani mountains and staged the entire catchingly 
enticied, "Afghans Reduced to Slavery for Building a Strategic Road." Actually, 
between Peshawar and Herat there is at lease 1,000 kilometers of hard and diffi- 
cult to cross mountain paths, not to speak of the mortal danger.... 





Mirwais Wardak described to me his own experiences as welli A group of French 
journalists had combed the mountains with a fine-toothed comb without seeing any 
military action. They then managed to talk a malakh-<in addition to verbal 
arguments one could easily imagine the type of other arguments used-<-to mount an 
attack against an armored Soviet patrol (the malakhs, the heads of families, are 
the true leaders of the Afghan resistance. They are the local commanders and 
the strength or weakness of a resistance organization or of a party depends on 
the number of malakhbs which the head of the organization would succeed in win- 
ning over throughout the country). Some 200 mudjahidins took part in the attack 
anc 14 were killed. The journaliats were thus able to film, photograph and 
write, Yet, ie this still journaliaem’ 


The most authentic and the most honest information center in Peshawar is at the 
bar of the Khyber Intercontinental: Musiims are not admitted; night after night, 
the journalists are among their own. Experiences and news are exchanged with 
unaccustomed frankness in contrast with the situation at other meeting places. 
When someone returns from “there,” in general after days of walking and unbear- 
able thiret, it is here that he will have his first bottie of beer and will 

atart talking.... 


in that bar | saw one of the new Kalashnikov high-velocity bullets--the first to 
have been found, which Soviet paratroopers have begun to use in the Kunar Valley. 
A Japanese presse photographer had brought it. it was there also that i saw for 
the first time fragments of a bomb shaped as a plastic toy which the Soviets 

cast on villages and roads. It was brought by the correspondent of a noted 
Swediah coneervat ive newspaper. 


The fact is that despite all the difficulties and the circuitous methods used by 
some colleagues, the feeling which prevails here is that of a common duty. An 
entire people has risen against foreign occupation and domination and it is our 
duty to make the world pay attention to the tate of these people and to see to 
it that this awareness is kept alive. 


Solidarity and esprit Ge corps still remain among some Western journalists. 
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BRITISHALGERIAN RELATIONS ANALYZED ON OCCASION OF QUEEN'S VISIT 
Algiers EL MOUDJAHID in French 24-25 Oct 80 p 1 
{Article: "British-Algerian Relations: A New and Fruitful Development") 


[Text] Algiers (APS) -- Queen Elizabeth II of England will be making an official 
visit to Algeria starting from today. Although she reigns without exercising any 
governmental power, her official visits take on a political character and bear 
witness to the importance Great Britain pleces on ite relations with the countries 
which are visited. 


The journey Elizabeth II is currently making in the Maghreb countries is following 
up her tour in the Mashraq (more particularly in the Gulf countries) in 1979. That 
shows the importance the Arab world is taking on for Great Britain. This revival 
of interest dates from the accession to power of the conservatives and Mrs Thatcher, 
an accession marked by the return of Great Britain to world affairs which had 

been somewhat neglected by the Labor government. 


Mre Thatcher has apparently set herself the task of stepping back into the inter- 
national arena and reaffirming the traditionally important role played by Great 
Britain in the world. 


In this regard, Algeria takes on particular importance: ite role in the Third 
World and in the non-aligned movement, ite independent policy, and its political 
and economic stability make it a sought-after and highly regarded partner and 
spokesman. The talke the Algerian minister of foreign affaires had at the time of 
his official visit to London last June are proof of this since very wide-ranging 
exchanges of views on the whole fabric of international probleme took place on 
that occasion between the head of the Algerian diplomatic service and his British 
counterpart Lord Carrington. 


The dialogue instituted at the political level can only give rise to a strengthen- 
ing of bilateral relations at all levels, especially in the economic and cultural 
areas. 


In the economic area, especially trade, Great Britain is Algeria's sixth-ranking 
partner with a overall trade volume of 115 billion centimes [as published] (after 
the United States, the FRG, Prance, Italy and Spain). 
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Por nearly a year now (hese relations have been conditioned by the etay in Algiers 
of the British deputy minister for trade Mr Parkineon in February 1979, besides 
the vieit of the Algerian foreign affaires minister to London, and ae well by a 
mutual desire to improve these relations qualitatively ae much as quantitatively, 


in thie regard the British economy harbore a certain interest in the sizeable 
Algerian market whose growth is affirmed by the projections of the Five-Year Plan. 
Some of the signs, among so many others, of this British interest are ir Parkinson's 
visit and the establishment within the COMET (Committee for Middle & et Trade: 
Organization for economic cooperation with the Middle East) of an A’ gerian eub- 
committee tasked with promoting commercial exchanges with Algeria. 


Looking et it from another angle, Great Britain, by virtue of ite status as an 
economic power of a high order, is responding to the desire of Algeria to keep 
diversifying ite foreign trade further, particularly in purchases of durable goods 
and in the acquisition of technologies necessary to its development. 


It should be noted that out of the concern to give concrete form to this gutual 
desire COMET is organizing for next November in London a seminar bringing together 
economic-commercial officials of both countries as well as representatives of 

the major British industrial concerns. 





In the cultural area relations between the two countries, taking them at their 
current level, are felt to be insufficient compared to the existing potential. As 
an indication let us mention that in the year 1979-1980 some 1,312 students and 
trainees, for the most part post-graduate students, were being trained in Great 
Britain. Since a cultura) agreement between the two countries is in the process 
of being negotiated, it is more than likely that che desire to see the volume and 
level of cultural exchange grow will take concrete form. With the vieit of the 
queen of England, the relations between Algeria and England, which go back a long 
time as the treaties signed in the 17th and 18th centuries are evidence, will see 
a now and fruitful development. As a symbol of continuity in government-to- 
government relations, Her Majesty the Queen will in the course of her stay be pre- 
senting President Chadli Bendjedid facsimiles of treaties the first of which goes 
back to 1662. 
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PRESIDENT MEETS WITH CENTRAL COMMITTEE MEMBERS 
Algiers El. MOUDJAHID in French 3-4 Oct 80 p | 


[Article : "The President of the Republic addressing officers of the Committees 

and Departments of the Central Committee: /The Conduct of the Vanguard Militant 
must be Exemplary at Work and in Daily Life/--Keep the Grass-roote Militant Informed 
on All Questions that Concern the Country") 


[Text] Algiers (APS)--President Chadli Bendjedid, president of the Republic, sec- 
retary general of the Party of the National Liberation Front, presided Thursday morn- 
ing at the office of the Presidency of the Republic over a meeting of the committee 
and department heads of the Central Committee, in accordance with Article 25 of the 
by-laws of the Central Committee. 


In the course of this meeting, which lasted 3 hours, the officer of the permanent 
secretariat of the Central Committee presented a report on the Party's activities. 
Also an examination in the light of experience with Party etructures was conducted 
of the implementation texts governing the attributions of the committees and depart- 
ments, as well as their activities, in conformity with the basic statute of the 
Party and with the by-lawe of the Party and the Central Committee. 


Aleo examined was the organization of elections for the offices of the mouhafadhate 
[governorate] which will be held beginning the second week of October. 


Following a debate on some questions dealing with party structure, harmony and com- 
plementarity in Party organizations and executive agencies, the President of the 
Republic, secretary general of the Party play ite role rully in all ite different 
domains. 


"The National Liberation Front which guided the liberation struggie assumes today 
the mission of carrying forward our people's march toward building a socialist 
society. The slogan “The Leading Party” [Le Parti dirigeant") must not be a slogan 
devoid of authentic and efficacious content,” he stressed in substance. 


The Chief of State, speaking at length of militancy within the Parti, said in this 
connection that “militancy is a commitment and not an obligation and it is not pos- 
sible to be neutral vie-a-vis the Revolution. One is either for it or againet it. 
There is no room for the spectator or the wair-and-see person. It behooves us to 
open the doors to the young, convinced elements so they may assume their responsi- 
bilities and be the guarantors of the Revélution's continuity,” he underscored. 
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The President of the Republic insisted moreover on the need to keep the grass-roots 
militante informed on all questions that concern the country, particularly on the 
impact of decisions taken at government level. 


The Chief of State then gave out organizational directives concerning the activity 
of Party structures, stressing the need to avoid an inflation of the structures. 
"The effectiveness of the Party," he said in this connection, "resides in the minu- 
tiae of the structures and in the accomplishment by each one of them of ite respon- 
sibilities ae much at the level of the center as of the base. It resides equally 
in the exercise of its role in all the domains of national activity, particularly 
in the awareness, drive and control as well as in the fight against the social 
scourges, by seeing to it that the conduct of the militant, who owes it to himself 
to be in the avant-garde, shall be exemplary at work and in daily life." 


After bringing up some questions of national interest, the President of the Repub! ic 
at the conlcusion of the meeting reviewed the international situation in a general 
way. In this connection the Chief of State gave out precise directives on certain 
problems in which he had to specify Algeria's position with respect to them, among 
which were international and regional political questions as well as ones of econ- 
omic character, such as the North-South dialogue and energy. 
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CHADLI ADDRESSES WORKERS' REPRESENTATIVES 
Algiers EL MOUDJAHID in French | Oct 80 p 1 
[Article; "President Chadli to Worker's Representatives: "We Must Make Known to 


the People in All Frankness What Can be Achieved"; passages printed between . 
slantlines appeared in boldface) 





[Text] /Algeria's option is based on a national experience which 
preserves its authenticity, bound to its own values and open to 
every universal experience. / 


Algiers (APS) [Algerian Press Service)--President Chadli Bendjedid, President of 
the Republic, secretary general of the Party of the National Liberation Front, yes- 
terday morning received the members of the National Secretariat of the General Un- 
ion of Algerian Workers at the office of the Presidency of the Republic. 


Present at the meeting were the members of the Central Committee, Messrs Mohamed 
Cherif Messaadia, officer in charge of the permanent secretariat of the Central 
Committee, Mouloud Oumeziane, Minister of Labor and Vocational Professional Train- 
ing, Mohamed Dijeghaba, President of the General Organizing Committee, and Mohieddine 
Animour, adviser to the Presidency of the Republic. 


At the start of the proceedings Mr Abdellah Demene Debbih, member of the Central 
Committee, Secretary General of the Union, gave an account of a certain number of 
questions that concern the world of labor, as well as problems being encountered 
in this sector. Workers’ representatives were to have their opportunity to voice 
their views on the questions addressed. 


The leadership of the UGTA [General Union of Algerian Workers] expressed satisfac- 
tion with the successes achieved by the practice of dialogue, especially with 
regard to participation by representatives of mass organizations at meetings of 
executive authorities on occasions where questions of vital interest for the nation 
were being examined. 


Following the presentations made to him, the president of the republic, secretary 
general of the party stressed the fact that the leadership draws strength from its 
faith in the principles of the Revolution, from the trust and support of the funda- 
mental powers of the Revolution and thepeople. 
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Recalling the worker's Constitution, the President of the Republic made the follow- 
ing statement; /"The fundamental line is that wages must correspond with the 
effort delivered, Transitory measures must conform with the principles of the 
Statute, so there will be no more contradictions in the future." 


The President of the Republic further ineisted on the need to avoid making prom- 
ises only to give satisfaction, without taking into account beforehand the means 

by which they can be redeemed. In connection with thie the Chief of State empha- 
sized the following: /"We must not make promises or commitments if we are not 

sure we can keep them or carry them out. Besides, we must make known to our people 
in all frankness what things are possible of achievement, and to specify the time 
needed to implement an action that has been decided."/ 


The President of the Republic insisted on the duty of keeping the grass-roots mili- 
tant thoroughly informed on the principal problems and events. /"This is one of 
the objective conditions that make it possible for the FLN Party to fulfill its 
vanguard role."/ 


After reviewing the various stages of the Revolution, the President of the Republic 
stated that the strength of the Revolution lies in the fact that it is popular and 
that no one can pretend or arrogate to himself a right of guardianship over it. 


/"Algerian ideology is the option of our people, based on a national experience, 
which preserves its authenticity, feels pride in its history, is bound to its Arab- 
Islamic values, as well as being open to all universal experiences," was the sub- 
stance of what he said. 


The President of the Republic was to accentuate the importance of trade union action 
in defending the gains of the Revolution, emphasizing that trade union activity in 
Socialist Algeria does not identify itself in its practices with unions in capital- 
ist states where the workers are in one camp and the "bosses" are in the opposing 
one. The strength of the trade union lies in its faithful representation of the 
workers who constitute, side by side with the other forces of the Revo ution, a por- 
tion of the government authority. 


Following some remarks regarding certain rumors spreading about at one time or anoth- 
er, the Secretary General of the Party was to say: /"We are very well aware of the 
path we are to follow and o our obligations towards the Fatherland and the Revoiu- 
tion. No one will succeed in provoking us or fixing our attention on marginal prob- 
lems. It is obvious that the chief source of these rumors is to be found among 

those who have been condemned by the people and the militants for their unsavory 
practices, and who are convinced that the hour has struck to settle accounts. That 
is why they try to sow confusion, hoping that in that way their appearance before 

the people's justice will be delayed."/ 


The President of the Republic affirmed the importance of the mission of ail the 
social forces of the Revolution, while underscoring that the mass organizations 
are the seedbed of the Party of the vanguard and its popular extension. 


After reviewing the outlook for the new society the country is building, the Presi- 
dent of the Republic pointed out that the cultural Revolution must not become con- 
fined within a narrow concept. On the contrary, it must be extended in the widest 
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eense with an eye to fostering the feeling of pride for the national history, the 
consolidation of moral values and revolutionary principles, so that the new society 
will be built on healthy foundations of which the new man will be the cornerstone. 


After addressing certain problems of an international and regional character, the 
President concluded his orientation address by accentuating the imperative of 
conjugation and coordination of efforts, the deepening of the dialogue and of 

the exercise of responsible democracy within an organizational framework. 


He also not * with satisfaction the commitment and unrestrained support expressed 
to him by the officers of the UGTA, commitment and support that take the form of 
daily deeds for the consolidation and defense of the gains of the Revolution. 











ALGERIA 


MILITARY ENGINEERS ASSIST IN EL-ASNAM DISASTER 
Algiers EL MOUDJAHID in French 19 Oct 80 p 2 
{Article: "The Military Engineers Move Into Action") 


[Text] El Asnam (APS) -- Since Tuesday the units of Military 
Engineers have been carrying out the second phase of their 
operations in the £1 Asnam disaster area. Reestablishing lines 
of communication, building access roads and roads for traffic 
and detours and connecting roads, is being carried out at the 
same time living conditions are being improved in the country- 
side in general and in the camps of disaster victimes in par- 
ticular. These two tasks are being carried out by about a 
thousand men who took part Saturday, Sunday and Monday in 
emergency assistance efforts in El Asnam city. 


The Military Engineers, who are combining the resources of the ANP [People's 
National Army) and national service, coordinate as well those of state enterprises 
which have hurried their equipment into the stricken areas, in particular those 
of SNS [National Steel Company], SONATRACH, SONAREM [National Mine Prospect ing 
and Exploitation Company], SONACOME [National Mechnical Engineering Company], 
SN-METAL [National Metal Construction Company] and SONELEC [National Compary for 
the Manufacture and Installation of Electrical and Electronic Equipment] whose 
equipment and organization in the field are remarkable. 


If the watchword was speed during the first hours of the drama, since Tuesday 

it has been a time for rigorous planning, organization and assiduous work. Rush 
jobs are kept for units for whom that is their only mission, because that kind 
of work requires preliminary survey each time and, a certain amount of time and 
the necessary resources. The bulk of the un’ts of the Military Engineers, made 
up of elements from the first, second and seventh Military Regions, is devoted in 
its entirety to carrying out the second phase of the Intervention Plan. The co- 
ordination of assistance activities, especially in the areas of civilian and mili- 
tary infrastructure, has been allowing activities to speed up in the last 5 days, 
because, as far as the engineer corps command is concerned, the impending rain, 
the cold settling in and the precarious living conditions are just so many things 
spurring them on to keep the stricken populations protected from any additional 
risks. 
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Camp after camp, without a break, the engineer corps’ soldiers sent in turns into 
El-Asnam by civil defense services are setting up a complete syeten of resources 
and services (drinking water, access and sanitation) to provide for the needs of 
the affected populations in ordered fashion. Each day the military command of the 
engineer corps makes an up-date of the situation thanke to the activity reporte 
supplied by all the officials of civilian and military units. These reports, in 
condensed form, permit the staff headquarters of the stricken area to adjust the 
pace of projects and to set the next objectives. At the present time, the military 
engineer corps is increasing its efforts to clear the rubble from the urban zone. 
The disorder _ad haste which have resulted from the need to act very quickly the 
first 2 days have been replaced by an iron discipline. No more truck drivers are 
dumping rubble just anywhere and no mre vehicles are parking on access roads or 
in access areas. The complete demolition of buildings destroyed by the earthquake 
and the transportation of materials is being carried out methodically and with 
precision. 


Two logistical bases set up outside El-Asnam are able to respond at any time and 
in very short order to any request for men or vehicles. Covered with dust and 
staggering with fatigue and lack of sleep, the civilian and military officials 
in charge of all the engineer corps activities are continuing to carry out this 
second phase before starting on the third working phase of the assistance plan. 


9631 
CSO: 4400 
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ALGERIA 


uae PETROLEUM PARITY GAINS GROUND 
Algiers EL MOUDJANID in French 16 Oct 80 p 6 
|Article: “The Principle of Gas-Petroleum Parity Gains Ground") 


[Text] Algiere (APS) -- The principle of parity of the price of natural gas with 
that of petroleur is becoming increasingly accepted by consumer countries some of 
which are also producers. 


The acceptance of thie principle is not solely a matter of rightful demands by 
_troducer countries but within consumer countries themselves there are increasing 
numbers of voices raised advocating the application of thie principle which is 
starting to actually govern natural gas trade on the world market. 


The alignment of the price of natural gas with that of petroleum is now becoming 
necessary, given the importance that natural gas has on the world energy market, 
along with ite characteristics and availability. 


Going over the arguments for the principle of parity of the price of natural gas 
with that of petroleum, the recently issued financial bulletin of the Tambert 

bank of Brussels makes the observation that “one thing emerges which is certain: 
future demand for natural gae can only be satisfied if there are considerable 
price increases; this is indispensable for the expansion of international trade in 
this source of energy.” 


The bulletin writes, “Por the years ehead, on the one hand we must expect nature) 
gee prices to be more closely aligned with those of petroleum and on the other 
hand we must expect supplies to come increasingly from faraway sources and to be 
subject to political vicissitudes,” and it emphasizes that “the period of cheap 
abundant natural gas thus seems to be long past.” 


In addition, some countries are giving the alignment principle actual concrete 
forn. 


In deliveries of Indonesian natural gas to Japan, the Indonesian company Pertamina, 
which for several months has been demanding parity of natural gas pricing with 

that of petroleum, seems to be bringing Japan around to accepting the principle, 
which according to Indonesia ought to bring the natural gas price into line with 
f.o.b. cost of higher-qua.ity petroleum. This is reported in the petroleum indus- 
try bulletin of 10 October. 
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According to thie principle the price of natural gae would therefore exceed the 
$5 per million BTU currently paid and would make it more costly than a comparable 
fuel extracted from petr>leum; the new formula would be implemented towards the 
end of the year or at the beginning of next year. 


Indonesia this year te exporting 8.4 million tone of liquefied natural gas in 
return for 3 billion dollars. 


In Europe the Netherlands at the beginning of this month concluded an important 
agreement on applying the principle of parity of the price of natural gas with 

that of pe.co.eum, an agreement vis-a-vis all its European Community partners and 
to be applied in (wo stages. In the firet stage the Netherlands are raising the 
price of the natural gae they deliver to four European countries (the FRG, Belgium, 
France and Italy) by bringing it in line with the price of heavy diesel applicable 
as of last 1 July. 


In the second stage the Netherlands anticipates the revision of past contracts 
between the Dutch producing company and ite Buropean customers so as to tie the 
price of Dutch natural gas closer to that of petroleum products. 


Holland supplies ite European neighbors with 46 billion cubic meters of natural 
gee annually. 


Finally, regarding Algeria, which for ite part has for over half a year been de- 
manding that the principle of aligning the price of natural gas to that of petroleum 
be applied in setting the price of ite natural gas: while engaging in negotia- 
tione with ite trading partners, particularly French and American ones, Algeria 

has put forward concrete and realistic proposals by defining ite position clearly 

on many occasions. 


According to 4 recent statement of the director of planning in the Ministry of 
Energy and Petrochemical Industries, the application of parity, which principle 

is generally accepted throughout the world, must be progressively implemented to 
take into account the interests of sellers as well as buyers. However, in spite 
of Algeria's being disposed to really stand firm in ite intention to arrive at a 
final settlement of the matter of revising the price of natural gas founded on nev, 
strong and durable basis chere is much beating around the bush on the part of our 
partnere which is difficult to explein and which aleo defers negotiations to «a 
later date at every turn. 


On this subject let us point out that SONATRACH and the French company EDF (| Prench 
Electric Company) have agreed to meet again at the end of October in Paris for a 
second round. 


The firet round, which took place in Algiers, allowed the two parties to draw 
their pointe of view closer together to some extent. 


9631 
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ALGERIA 


MEETING OF MASS ORGANIZATIONS’ NATIONAL SECRETARIATS 


Algiers EL MOUDJAHID in French 23 Oct 80 p 1 





[Article: “Preparation of a Work Program for 1981") 


[Text] Algiers (APS) — Yesterday morning at the Zirout Youcef Palace, Mr Mohamed 
Cherif Messaadia, member of the Central Committee and an official of the Central 
Committee's permanent secretariat, presided over the meeting of the Mase Organiza- 
tions’ National Secretariats with the head of the department of Mass Organizations, 
the head of the organization department, the chairman of the committee on general 
organization, and the secretaries general of the mass organizations present. 


The agenc*® of this meeting included infusing mass organizations with dynamism at 

the grass roote level, coordinating the activities of mase organizations in national 
and international frameworks, how the results of the actions and activities of 

mase organizations in 1980 have evolved, the preparation of a work program for 

1981, and the creation of a coordination and liaison committee including members 
from the different mass organizations with a view to coordinating activity with 

the national committee set up following the El-Asnam earthquake. 


On this occasion the permanent secretariat official asserted the need to strengthen 
the contacts of mass organization officials with the grass roots with a view to 
studying problems the latter is faced with, to try to resolve them, and to mobilize 
the grass roots to get the struggle for development and for building and construc- 
tion underway. 


The permanent secretariat officia) urged the mass organization members to strengthen 
and coordinate their actions and efforts to face up to the problems faced by the 
masses in their daily life and also to abandon meaningless slogans and give each 
catchphrase the sense it really has in practice. 


9631 
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EXILES PLEDGE SUPPORT FOR NEW SHAH 


Nicosia THE CYPRUS WEEKLY in English 7-13 Nov 80 p 7 


(Text) 
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TRAQ 


TRAQI SPOKESMAN ON CALL-UP OF AGED FOR SERVICE 
LD181029 London AL-~SHARQ AL-AWSAT in Arabic 14 Nov 80 p 2 


[Text] London--An official spokesman for the Iraqi Embassy in London hase affirmed 
that the Iraqi forces are in an excellent position and that Iraq eo far has not 
thrown all ite manpower resources into the war with Iran. 


Commenting on press reports misinterpreting the call-up of Iraqi citizens over the 
age of 65 ae an indication of Iraq's need for fighters in its war with Iran, the 
spokesman explained that the call-up was in response to insistence by thousands of 
citizens in this age group who personally contacted President Saddam Husayn by let- 
ter and cable and who, because of their age, are neither subject to military service 
nor members of the People's Army. It is to be noted that the statement concerning 
their call-up was not issued by the Armed Forces General Command, but signed by 

the L[raqi president himself. 


The spokesman asserted that so far Iraq has not declared a general alert and has 
not called up ite armed forces reserves. Also, the number of fighters from the 
People's Army who have taken part in the battle so far does not exceed 20,000 men 
out of the Iraqi People's Army total of 300,000. 


Referring to reports about the existence of some Arab forces fighting with the 

Iraqi Army, the spokesman denied the existence of such participation in the fighting 
in any form or extent. He said: "We are clarifying this for the sake of truth and 
history, although Iraq is proud of the Arab brothers’ national stand and their read- 
iness to participate in the national battle. 


The spokesman described the report by London's NOW magazine about the existence of 
Egyptian forces in Iraq as a fabrication by a Zionist magazine, and part of the 
Zionist campaign by Zionist quarters to belittle and detract from the importance 
of the [Iraqi victory, which is frightening the Zionist entity which is now 
mobilizing ite media for a campaign of distortion against Iraq. 


CSO: 4802 
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TRAQ 


BRIEFS 


DRALNAGE PIPE ORDER--A British company, Glynwed Factories, has won a contract to 
provide the Iraqi government with 66.3 million ($15.1 million) worth of cast iron 
drainage pipes and connections. A spokesman said that the firm beat off competi- 
tion from producers in India, China and East European countries to secure the 
order, which follows another, worth about $6 million from Iraq in April. [Text] 
[Paris AN-NAHAR ARAB REPORT & MEMO in English 10 Nov 80 p 9] 


CSO: 4820 
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JORDAN 


MINISTER COMMENTS ON REAGAN'S WISH TO SEE KING HUSAYN 
LD190832 Kuwait KUNA in Arabic 0715 GMT 19 Nov 860 


[Text] Kuwait, 19 Nov--Jordan's Foreign Minister Marwan al-Qasim today welcomed 
the wish of the American President-elect Ronald Reagan to meet with King Husayn, 
and described it as a positive initiativ». 


However, in an interview with the Kuwaiti newspaper AL-SIYASAH, Minister Al- 

Oasim said that Jordan will not abandon its policy which made it boycott the 

Middie Bast peace talks taking place between Egypt and Israel under America's 
auspices. 


Al-Qasim was replying to the wish expressed by the new American president to meet 
with the Jordanian monarch at the earliest possible opportunity. 


Reagan believes, according to his election [campaign] statements and the views 
of foreign policy advisers, that Jordan has a special role in the peace moves for 
finding a solution to the Palestinian question. 


The Jordanian minister said about Reagan's wish that "it is a positive initiative; 
however, we stress that Jordan has talked and continues to talk to the world from 

a firm and clear foundation based on the necessity to uphold right [words indistinct |} 
with a state which is serious according to the principles it believes would be 

proper bases for a just and comprehensive solution to the conflict in the region.” 


The minister recounted the principles by saying that they are Israel's withdrawal 

from all territories it occupied in the war of 1967; the return of Arab Jerusalem 

to Arab sovereignty; and insuring the rights of the Palestinian people, including 

their right to self-determination under the leadership of the Palestine Liberation 
Organization. 


Replying to other questions the minister reiterated Jordan's support for Kuwait in 
the wake of the incident in which one of its border poste along its northern border 
with Lraq was exposed to Iranian raids last week. He condemned Iran, accusing it 
of committing aggression against Kuwait and also against Iraq. He said: “Jordan 
quickly took up its natural and pan-Arab stand on the side of sister Kuwait in the 
same spirit which made it side with sister Iraq in its war with Iran, regardless of 
the consequences." 


Minister Al-Qasim said that Jordan had hoped that Iran [words indistinct) its rela- 
tions with the Arab world on the basis of mutual respect and the principles called 
for by the true Islamic spirit.” 

56 


CSO: 4802 





KUWAIT 


ANNUAL BUDGET PUBLISHED FOR FISCAL YEAR 1980-81 
Kuwait AL-KUWAYT AL~YAWM [OFFICIAL GAZETTE] in Arabic 10 Aug 80 pp 1-3 


[Article: "Decree on Law No 60 of 1980 Concerning Budget of Government Minis- 
tries and Departments for Fiscal Year 1980-81") 


[Text] After perusing the ruler's decree issued on 29 August 1976 amending the 
constitution, 


Articles 142 and 144 of the constitution, 
Law No 25 of 1974 on reorganizing the Kuwaiti Fund for Arab Economic Development, 
Law No 106 of 1976 concerning the reserve for the future generations, 


Law No 31 of 1978 on the rules for preparing the general budgets and for super- 
vising their implementation and the final accounts, 


On the recommendation of the minister of finance, 
And with the approval of the Council of Ministers, 
We have issued the following iaw: 

Article One 


The revenues of the budget of the government ministries and departments is esti- 
mated at 4,640,227,000 dinars in accordance with chart A appended to this law. 


Article Two 

A gum of 928,065,400 dinars of the aforementioned revenues shall be appropriated 
for the reserve for the future generations in accordance with chart A appended 
to this law. 


Article Three 


The expenditures of the government ministries and departments budget are estimated 
at 2,925,000,000 dinars divided among the chapters listed in chart B appended to 
this law. 


57 





Article Four 


A. A eum of 737,181,600 dinare of the aforementioned revenues shall be appro- 
priated to be added to the state's general reserve funds. 


5B. <A eum of 50 million dinars of the aforementioned revenues shall be allocated 
to meet the increase in the capital of the Kuwaiti Fund for Arab Economic Devel- 
opment in accordance with the aforementioned law No 25 © 1974, 


Article Five 


The grade of a civil servant in the service shall be transferred from the cate- 
gory of non-Kuwaiti to the category of Kuwaiti immediately upon his acquisition 
of Kuwaiti citizenship. 


The Civil Service Bureau shall be empowered to amend a number of jobs in each grade 
according to citizenship. 


Article Six 


The presence of an appropriation for a certain purpose in the assessment charts 
for the expenditures of each ministry or department does not absolve the minis- 
tries and the departments of observing with utmost care the laws, regulations, 
decrees and instructions in force insofar as the use of such an appropriation is 
concerned. 


Article Seven 


The ministers, each within his jurisdiction, shall implement this law which shall 
be published in the Official Gazette and shall go into effect as of 1 July 1980. 


Amir of Kuwait Chairman of Council of Ministers Minister of Finance 
Jabir al-Ahmad Sa'd al-'Abdallah al-Sabah ‘Abd-al-Rahman Salim 
al-'Atigi 


Issued at al-Sayf Palace on 2 August 1980. 
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Retimaces of Revenues of Government Minietries and Departments for Fiscal Year 1980-6) 














Fiscal Year 1980-4) Eetimates for Revenues Collected 
Chap- Fiecal Year in Fiscai Year 
ter Category Detailed Total 1979-80 1978-79 
i Sale of crude of11, gas and 
refined derivatives 4,313,383,000 
} Crude of) 4,125,509 ,000 2,606 ,571,000 2,575, 364,867 
2 Gae 187,874,000 66 , 994,000 55,435,148 
) Refined derivatives 347, 395,000 307,87 ,788 
2 Takes on net income and 
profice 137,650,000 
l Reves.e .ax from of) 
companies 136,900 ,000 74,243,000 78,677,581 
2 Income tax from other sources 750,000 $00 ,000 707,931 
} Property taxes 4,000 ,000 
i Property tranefer taxes 4,000,000 3,000 ,000 3,814,749 
4. Taxes and fees for goods and 
services 43,477,000 
Concession fees from ofl 
companies 43,173,000 25,334,000 18,707,270 
2 Regietracion and record fees 304,000 193,000 254,274 
5 Texes and fees on commerce 
and international transactions 47,370,000 
i Customs taxes and fees 47,370,000 61,200,000 46,310,660 
“ 81,021,050 
i Security and justice services 3,705,000 3, 404 ,000 3,602 ,492 
2 Educational and cultural services 3,144,100 2,569,600 2,765,381 
} Healch eervices 300 ,000 230 ,000 205,462 
+ Housing and utility services 9,791,490 3,045,150 1,971,080 
5 Electricity and water services 23,550,000 19,598,000 18, 346,076 
* Transport and compunication 
services 37,779,460 33, 308 ,600 38 543,638 
? Revenues from revenue stamps 2,000 ,000 3,000,000 2,765,607 
“ Other services 7$1,000 525,100 2,313,117 
7 Miscellaneous revenues and fees 8,675,300 
i Revenues and fees 8,675,300 6,759,350 123,402,580 
4 Capital revenues «,650,650 
Sale of land and real estate 46,500,650 3,433,000 4, 364,155 
Grand Total 4,640,227 ,000 «4,660,227 ,000 3, 241,323,000 3,265 , 465 ,856 
Distribution of Estimated Revenues 
Fiecal Year 1980-81 Fiscal Year 1979-80 
Sum Percentage Sum Percentage 
Reserve ‘or future generations 
A. Law No 106 of 1976 464,022,700 10. 324,133,000 1d. 
8. Additional sum 664,022,700 10. 
Increase in capitel of Kuwaiti Fund for 
Arab Economic Development 50 ,000 ,000 1.06 50 ,000 ,000 1.54 
General Stace Reserve Funds 737,181,600 15.89 617,190,000 19.06 
Appropriations for Expendicures of 
Government Ministries and Departmencs 2,925,000 ,000 63.03 2,250,000 .000 69.42 


Grend Total ‘, 


640,227,000 


100.0 },241,323,000 
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KUWAIT 


PETROLEUM TRANSPORT COMPANY ISSUES ANNUAL REPORT 
Kuwait AL-QABAS in Arabic 10 Aug 80 p 12 


[Article: "Annual Report of Arab Maritime Oil Transport Company; Operation at 
Fleet's Full Capacity, Squeeze in Expenditures and Improvement in Maritime 
Transport Revenues Reduced Losses") 


[Text] A report by the board of directors of the Arab Maritime Oil Transport 
Company, included in the company's general annual report, has said that the com- 
pany's fleet, comprised of eight units, continued to operate at full capacity 
throughout the year and that most of this fleet is on lease contracts for certain 
periods of time. Moreover, two liquefied gas ships (al-Barri and al-Bada') have 
joined this fleet. The first joined the fleet in the first half of the year and 
the second joined it at the end of the year. 


The board of directors’ report also says that there was relative improvement in 
the maritime shipping rates in the second half of the year and that this raised 
the company's revenues. 


Despite the increased work load, the number of workers in the company has not 
risen beyond the number existing at the end of last year. Meanwhile, the com- 
pany has continued to fill the vacancies with specialized Arab cadres and to 
develop the workers and provide them with effective training so that they may be 
familiar with the various aspects of development in the international maritime 
industry. This is in addition to the participation of some of the workers in 
specialized international maritime conferences and seminars to gain more knowledge 
with the aim of adopting the best methods for operating tankers. 


The report also says that a system of control over the stores [al-makhzun| has 
been drawn up and implemented. Moreover, the system of storage followup and con- 
trol has been implemented at the information center of the main office. The sys- 
tem of purchase followup has also been put into operation. Additionally, work is 
underway to formulate and implement a system for maintenance of the tankers and 
to design, formulate and examine the programs of the wages system tried in the 
last 5 months of last year. It is hoped that the manual system will be discarded 
finally at the beginning of next year. 
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The report adds that as in the past year, the company continues to exert pressure 
on some of the administrative expenditure. As a result of the improvement in 
maritime shipping revenues at the end of this year, of the reparations paid by a 
number of the shareholders in accordance with the OAPEC Ministerial Council deci- 
sion taken at the end of last year and as a result of the company's participation 
with other Arab hydrocarbons shipping companies to form a group in the interna- 
tional insurance market, the company's losses have been reduced and its financial 
position has been somewhat improved. 
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BRIEFS 


INTALNERI ZED SHIPPING PLANS=-A specialized British publication reported yester- 
lay that Kuwaiti and Melayeian commercial enterprises have agreed on setting up a 
int mtainerized shipping company. The publication, (LLOYDS LIST), said that 
the company, owned by the Kuwaiti Balasim General Trade Company and the state- 
wnec Malaysian International Shipping Company, will begin its operations with 

three ships iater this month. The sublication has aleo said that the company 
will operate its ships on a route from the Gulf to Japan and then to the United 
States and a return route to Kuwait vie Australia. ([Text) (Kuwait AL-QABAS i: 
Arabic / Aug 80 p 13) 8494 


CONTROLS ON ARAS CORRESPONDENTS=-Arab journalists will not be ailowed to work in 
Kuwait before acquiring an advance permit from the Kuwaiti Ministry of information. 
Thies measure will go into effect at the beginning of next year. the Kuwaiti Minis- 
try of Information has asked the iocal papers to suppiy it with the names of ai) 
the ‘ournalists working in them. Text (Parise AL-MUSTAOBAL in Arabic 23 Aug 50 
D ii B494 
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TUNISIA 


FRENCH VIEW OF TUNISLAN=FRENCH RELATIONS ON EVE OF BARRE VISIT TO TUNISIA 


lunie LA PRESSE DE TUNISIE in French 7 Oct 80 p 4 


| Art wt AFP and Mr Barre's FPorthcoming Visit to Tunisia--Pair Weather for 
Patie~ jun te lat ions” 


(Text) Commenting on the forthcoming visit of Mr Raymond Barre 
to Tunisia. AFP writes the following: 


French Prime Minister Raymond's visit to Tunisia at the end of October takes on a 
special importance, Tunis being the headquarters of the League of Arab States, an 
active member of the lelamic Conference, the Organization of African Unity and 
the nonaligned nations. 


The secretaries General of the first two organizations are incidentally Tunisians. 
They are Messrs Chedi Klibi for the Arab League and Habib Chatty for the IL» lamic 
Conference. 


The fact is that Tunisia plays an important role in the hottest pressure points of 
the world, namely the war between Iraq and Iran, the Soviet incursion in Afghanis- 
tan, and the Near East crisis, and a power such as france must out of necessity 
take this into account. 


Moreover, relations between Paris and Tunis are cordial. 


In fact a “convergence of policies” and a “similarity of positions” were noted in 
connection with the major problems addressed during the iast visit to iunis a, at 
the beginning of September, by the French Foreign Minister, Mr Jean-Francoi -Poncet, 
which should facilitate political cooperation to grow closer year by year. 


in regard to economic relations, the world economic situation is a difficuit one, 
ss both parties recognized. it does not permit ambitious commitments. 


sisia, however, has sent out an appeal to France and its European supporiers “for 
reexamination of the protectionist aud safeguarding measures adopted by the EEC.” 
measures which sccording to Tunis are in contravention with the 1976 Agreerent 
between Tunisia and the European Economic Community. 


Tunteia aleo desires to be henceforth “associated with negotiations with candi- 
dates for the enlargement” of the EEC. 


Observers believe that these political and economic problems will be examined in 
their broad strokes by Mr Barre and his Tunisian opposite number, Mr Mohamed Mzali. y 
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TUNISIA 


BOURGUIBA ASSURES PALESTINIANS OF FRENCH BACKING 
funie LA PRESSE DE TUNISIE in French 5 Oct 80 p 1 
[Report on discussion between Mohamed Mzali and Farouk Kaddoumi; date not given) 


[Text] New York--Prime minister, Mohamed Mzali, entertained Friday afternoon 
Mr Farouk Kaddoumi, chief of the Political Department of the PLO at his New York 
residence. 


The Palestinian leader following the interview informed the TAP [Tunis-Africa 

Prees Agency) that the conversations had been "fruitful" and “enabled us to discuss 
the most recent developments of the situation in the Middle East, and particularly 
to bring up the regrettable wer between our Iraqi and Iranian brothers.” 


He went on to say "Mr Prime Minister gave us an account of the gains achieved by 
the Supreme Fighter, President Habib Bourguiba for the benefit of the Palestinian 
cause during his stay in Paris and the support he was promised on France's part.” 


The interview addressed among other things strengthening the aid for the just strug- 
aie of the Palestinian people as well as the repeated attacks by laraeli Zionist 
forces on South Lebanon and the need for the Arab countries to take steps in the 
very near future to put 4 stop to theese aggressions, Mr Kaddoumi concluded. 


Mr Hassan Belkhoja, foreign minister, was present at the interview. 
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TUNISIA 





INCREASED WRENCH AID TO TOWISIA REPORTED 
Moalla, Monory Head Session 
Tunis LA PRESSE DE TUNISIE in French 26 Oct 80 p 1 
Nal An integrated etudy for the development of Southern 
sia, 


France plane to increase its public-sector aid to Tunisia, 
Toward settlement of the iseue of Prench accounts frozen in 
Tunisia, 


Minister of Finance and Plan Mansour Moalla had a private talk with Prench Minister 
of Beonemy Rene lMonory yesterday morning in the former's office before jointly 

presiding over a Pranco-Tunisian working session devoted to the examination of ways 
and means of promoting economic and financial cooperation between the two countries, 


As Mr Monory indicated at the end of this working session, in connection with it 
the two parties specified the ways and means of establishing a Franco-Tunisian 
financial institute which will be called on to participate in development projects 
and which could be extended to include Arab partners, 


The French minister of economy indicated that both Ninisians and Prench have agreed 
to jointly engage in an integrated study for the purpose of developing Southwestern 
and Souther Tunisia, 


Regarding the next Dinisian development plan, which he described as “ambitious,” 
Mr Monory let it be known that in the course of their discussions the Prench rep- 
resentatives raised the question of financial support with their interlocutors, 
which Prance has extended in the form of publicesector aid for the sixth Tunisian 
plan, 


He aogured us that the French Government plans to again increase the volume of 

this public-sector aid to Tunisia and to develop exchanges for the purpose of 
evtablishing true technical cooperation designed to improve the training of adminis- 
trative personnel, 


Purthermore, the two parties have agreed to settle the issue of Prench accounts 
frozen in Tunisia, 
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Barve on French Partictpation 
Tunia LA PRESSE DE TUNISIE in Prench 24 Oct 40 p 1 


[Report of statement by French Prime Minister Raymond Barres "The Tine Has Come 
for Closer French Participation in Tunisian Industrial Development" ] 


Seg? From today until the 26 October, Prench Prime Minister Raywond Barre and 
s wife will be the gueste of Tunisia, in response to an invitation from Mr and 
Mre Mohamed Mali, 


Tiie official visit comes under the double heading of work and pleasant memories, 

it in th .ffeetionate and concrete expression of those privileged ties, "with 

~~ Angee nor rancor," which Bourguiba succweded in cementing between Tunisia 
ce, 


In an exclusive statement made to LA PRESSE, Mr Raymond Barre made clearer the 
scope of his visits 


"In responding to the Tunisian Government's invitation, I hope to bear witness to 
the intimacy of the bonds that unite France and Tunisia, 


"To be sure, no French prime minister has visited Dunisia since President Mendes- 
Prance did so in 1954, But the very frequent contacts between prime ministers of 
the two governments, such as President Habib Bourguiba's visit to Prance in 197: 
and President Valery Giscard d'Estaing's to Tunisia in 1975, bear ample witness 
to the relations of friendship, trust and solidarity the two countries maintain 
with one another, 


"My visit is therefore in response to my desire to discuss with Prime Minister 
Mzali and the Tunisian Government the major political issues that are of concern 
to Tunisia and Prance and to investigate ways of intensifying an already very close 
form of bilateral cooperation, 


"From a jersonal standpoint, it is furthermore an opportunity to rediscover wenories 
very dear to me, since it was in your country, at the Tunis Institute of Highe 
Learning, that I began ay university career," 


A Just and Lasting Solution to the Near Bast Conflict 


"I will have extensive exchanges of views with the new Duinisian Government headed 
by Prime Minister Mzali, I am thinking particularly of the search for a just and 
lasting solution to the conflict that is tearing apart the Near East, Our two 
countries maintain views on this issue that are very close, We are also convinced 
that, from one end of the Mediterranean to the other, it is up to countries border- 
ing on it to themselves resolve those problems that arise and that, consequently, 
we munt grant priority to those essential trump cards which are trust, mtval re- 
spect and cooperation, 


"de will also study with the Tunisian Government the question of iow new enthuciassn 
can be injected into our bilateral relations, 
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"In the space of nearly 50 years, France and Tunisia have built up close, solid 
relations based on intensive exchanges of people, culture, techniques and ideas, 
All sectors of our countries! activities are affected by these relations, whether 
business, university, medical corps or research institute operations are involved, 
Wo have here, acoum lated in the course of time, a common oapital at all levels, 
which it is up to us to make productive," 


gnitering a New Phase 


"In connection with this, the possibilities are numerous, We will fully investigate 
them, takin are to see to it that the exemplary cooperation that existe between 
our two countries enters a new phase, In the economic sector in partioular, the 
time has com — as the Tunisian Government desires — for the closer participation 
of French firm in the industrial development of Ninisia, We will study the matter 
with the most open of minds, indeed that of the North-South dialogue to which Prance, 
like Minisia, is nost particularly attached, 


“Lartly, there is one thing that heartens me in our relations, And that is the 
presence in France of a sizable commnity of Tunisian nationals and in Tunisia of 

a large number of my fellow Prenchmen, Both contribute very largely to the develop- 
ment of the two countries, Their activity, their dynamism are an essential gaugo 
of the quality of our relations, The French Governmunt attaches quite special 

value to it and hopes to maintain close cooperation with the Runisian Government 

on the matter, 


Mzali: More Cooperation With Prance 
Paris LE FIGARO in French 24 Oct 89 p 2 


[Interview with Dunisian Prime Minister Mohamed Mzali by Jean-Marc Kalfleche; date 
and place not given } 


[Text ] Raymond Barre leaves Paric today for Tunis where he will spend 46 hours 
accompanied by Rene Monory and Michel Cointat, This visit by the prime minister, 
who will be received tomorrow at the Palais de Carthage [Government House } by 
Fresident dabib Bourguiba, has been long in preparation, Jean-Francois Deniau, 
then minister of foreign trade, had preceded him in June and Jean-Francois Poncet 
went to Tunis on *=4 September to announce a step-up in cooperation, 


As Mohamed Mzali emphasized in the lengthy interview he granted us, the Tunisians 
in fact feel that the time has come to decide on the gost ambitious objectives 
together, Because of their snecess in the field of industrial subcontracting (one 
might say that their country was “the paradise of small and medium-sized businesses"), 
they hope to get more involved in it and, for example, that Peugeot will no longer 
be satisfied with just assembling vehicles at Sousse but will also manufacture 

part: locally, Feeling that they are in a particularly good position at the moment 
in terme of inter~Arab affairs (they control the secretariats general of both the 
Islamic Conference and the Arab League, with headquarters in Tunis), the Tunisians 
would also like to impart a very specific content to the "trilogue" and the crea- 
tion of an Arab-Pranco-Tunisian bank will be the first item on the agenda between 
Raymond Barre and Mohamed Mzali, 
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Near Last problems will also be discussed and among them, we may imagine, the prob- 
lem posed by Libyan activiem, A sort of "armed peace” has been established between 
Tunis and Tripoli as, moreover, has been between Pripoli and Paris, Could the 
Meali government's decision to exploit the "Isis" deposit in the Gulf of Gabes 
jeopardize the peace? They do not think so in Dunis, and even loss that there may 
be & new coup in Gafsa, ive would be doomed to failure, first of all the 
xo policy pursued by Hedi Nouira's successor with the support of the “supreme 
ter, 


6 Jamiary 1978; bloody riote in Manis, 29 January 1979: ‘Tanisians trained in 
Libya attempt to foment a revolt in Gafea, Very recent events, but which here seem 
to be oddly remote, The second of these had created an atmosphere amenable to 
national reconciliation even before the withdrawal of Mr Hedi Nouira, felled by o 
cerebral hemorrhage, It is up to Mohamed Mzali, the new prime minister chosen by 
labib Bourguiba and consequently “appointed heir" pending a new order, to ret it 
— in motion, Eighteen months later (he was appointed on 23 April 
979), he seems to have won hie bet, 


ieee) Mr Prime Minister, you are the "open<policy” man, but we are never~ 

less surprised at statements attributed to you in a recent issue of JEUNE APRIQUE: 
"I am in the process," you said, “of tossing out organizational structures inherited 
from some forgotten past, I am a subversive in my own way,,." Now what is this 
"forgotten past"? 


Answer) I didn't put it exactly that way, but that makes little difference,,, 
Organizational structures inherited from some forgotten past" are our administra- 
tive organizations and their abusive obsessions inherited from the Turks and from 
Napoleon through the expedient of the protectorate and finally from the experience 
of compulsory cooperation we went through some time after independence, 


I am determined to challenge them, to combat these acquired habits, the administra- 
tive machine that divorces the people from their government, That is wht 1 meant 
to say, We always get caught up in ideological debates, but we have to beyir “*c 
reform this kind of thing 


"Gradual" Change 


ey This divorce between the administration and the people is today at the 
art of the debate in all African capitals, But there are two schools of thought: 
those who believe that the time has come to go from a single party to a mltiparty 
aystem and those who are convinced that it is enough to simply institute pluralisr 
within the single party, You seem to be an advocate of the latter position, 


Answer] I don't think I have to choose between the two, The Destourian Socialist 

ty (PSD) will soor be 50 years old and I maintain that it will go on opening 
itself to new generations and new ideas, that it has not changed its character 
since its founding in 1934, When it was the Neo-Destourian Pront, it was a lidera- 
tion front that was neither sectarian nor monolithic and, since independence, it 
has first of all been a rallying point for our energies, 


Naturally, there have been crises, But the miracle is that the president of the 
party, Habib Bourguiba, who is still at the tiller, is in the vancuard of those 
who advocate an open policy, 
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The PSD iu not @ party that has been decreed, an in some other Third World count- 
rien; it ie a party legitimized by history, a "front" that normally conceals a 
bubbling cauldron if ideas and sometimes opposing factions, Having said this, I 
can only add that I am not a prophet, Perhaps Tunisia will evolve in the direo- 
tion of a mltiparty system, It hao already had one, The socialist or commnint 
"“Archeos" | of, arch ‘land held collectively without right of alienation under cus- 
tomary law’) were not eliminated by us but democratically, by the people, I only 
2 that my party will always be "neo," that is, open to the nation's active 
orces, 


—22 ‘e brings us right up to the two most important political ovents 

hat have oceurre’ in Tunisia since you became head of the government: on the one 
hand, the convocation of the next party congress in May 19861, which deviates from 
PSD custom (according to law, it should have been set for 1984), and, on the other, 
the creation of a "national labor-union comaission® that brings together represen= 
tatives of the former VOM poset Genera] Federation of Labor], "condemned" 
after 26 January 1978, and those of the new one, composed of the same number of 
delegutes, In justification of the first event, you invoked the need for bringing 
togeth.c "the psychological and human factors" required for the success of the 
next Seyear plan (1962-1987), This in itself resembled government self-criticion, 
but this feeling is reinforced when we see how you have opened the door wide to 
excluded and in some cases condermed union members,,, 


[Answer | There is an Arab proverb that goes: "You can't lead people into paradise 
with chains,” What would be the sense of the next plan if, in the context of a 
PSD congress, not all the leaders had an opportunity to discuss and participate in 
the shaping of their altermatives? Furthermore, what hope would we have of seeing 
the objectives we have set ourselves achieved if the country were to go on living 
in an atmosphere of social unrest? 


I have met with former UGTT leaders, I know that the great majority of them are 
patriots, I told them: "As patriots, we ought to be able to reach agreement with 
one another," and I believe that we are achieving that goal, In 5 months time, 
not only have we emptied the prisons and released all union members, but some of 
them, otill in prison only 2 months ago, are now participating in the management 
of the UGTT, We have to do this! And this took place without a hitch, gradually, 
as though it was a natural evolution, 


Small and Medium-Sized Business Paradise 


[Question) For several years now, one of the fundamental options of the Tunisian 
economic strategy has been subcontracting or, if you like, an alliance of foreign 
brands, manufacturing processes and investors with Tunisian manpower to export 

from Tunisia what would otherwise be manufactured at much greater cost in Burope, 


This policy has produced excellent results in view of the fact that 300 small] and 
medium-sized businesses, or almost that many, have established themselves in your 
country over the past 7 years, Now many of these are French and you are asking 
that this development be accelerated, Aren't you afraid that this kind of talk 
might offend those Frenchmen who are concerned over the increase in unemployment 
at home? 
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panos) Perhaps, but that is only because they don't understand the true factors 
volved in the problem, 


Tunisia is not asking for a handout, It is anxious to skip the phase of aid and 
cooperation by replacing it, What ia it trying to achieve? The conciliation of 
the interests of both parties, 





whon a French industry establishes itself here, for you that means exporte of 
equipment, licensou and staff, therefore the creation of jobs, 


dhen anisia asks Prance to help it exploit the gas deposits buried under the 
vaters of the Gulf of Gabes, which represents an investment of some 500 «million 
francs, it will grant a profit — six times that sum — that will be equitably 
dictriouted and it knows that this energy resource will certeinly not be — on tie 
contrary — an unemployment producing factor for you in Prance,., 


When we ask France, as we are now doing, to participate in a bank in which one=third 
of the capital ie Tunisian, one-third Arab and one-third French, we are concerned 
with our own interests, but also with Prance's, Because this bank will produce 
profits, create transfers of Prench technology, sales of Prench capital goods, °tc, 
Cooperation should be concrete in nature, 


This is the only way to convince the people of Tunisia that between us and France 
there is really a solidarity of interests and not just a rate of speed reached in 
the days of the protectorate,,, We have to shift into high gear, into ‘ourth, 
into fifth, When we go on about the “contract of civilization” that links us to 
one another, I'm all for it, That's all very well, but I wonder what exactly is 
there in it for ue,,, 





With our bank plan, we offer a very specific response to Valery Giscard d'Estaing's 
appeal for a "trilogue," 


To Be an Arad and oa Cartesian 


| question | de have yet to ask you about your oil resources, Will they be deve- 
Yoped? Will Libya let you exploit certain kmown deposits in the Gulf of Gabee’ 
Is it true that you are urging the French 011 Company to immediately exploit one 
of them, the "Isic" deposit, regardless of how Tripoli reacts? 


eg The "Isis" is outside the disputed area, As for the others, we place ovr 
st in the International Court at the Hague and are counting on the deadline's 
being broken in a year's time, 


[ Question} However, there is still a bone of political contention between Tunis 
and Tripoli, Libya is still training 2,000 of your nationals in ite camps and 
wuthafi accuses you of serving as a foreign base of operations for one of his 
former ministers, Omar Meheichi,,, 


[Answer] I fear that our Libyan friends — our neighbors, not friends — are mis- 
info on that point, Meheichi has not been here since April or May, 
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[Question] But let's get back to Mnisia, You seem to embody some of these appa- 
rent contradictions in yourself, You studied philosophy at the Sorbonne but are 

a resolute partioan of Arabization of education, Many observers think that you 

ave better equipped than Mr Hedi Noulra to retain the respect of the "integration- 
ist" Prance that is evolving, but you were the promoter of a family planning experi- 
ment that mist have raised the hackles on lots of old fogeys, Are these contradio- 
tions or not? 


Answer } Only in the eyes of the Manicheans, I don't think I have to choose be- 
eon East and West, 


IT an a Tunisian patriot and I take upon myself all the historical characterirtic: 
of my Tunisian heritage: Arabism, Islam, but also a Western contribution, the 
Cartesien approach and the French language, At this level, there is no contra- 
diction in terms, and why would an Arabist, simply because he is an Arabist, te 
opposed to family planning and the banning of polygamy, which is what President 
Bourguiba has always wanted? 


The Tunisians could not be real partners as far as France is concerned if they 

did not fully acknowledge their Arab and Islamic culture, The basis for our edu- 
cation is Arabic, but more and better Prench is being taught in Tunisia than before, 
There is no contradiction in this, 


If I were some sort of second-rate Prenchman, what interest could I have for you? 
None, Zero, Tunisia can only play its role if it is peopled with Tunisians who 
respect one another, who acknowledge their Islamic culture and can assimilate their 
biculturalism on that basis, The more we defend Islam in terms of its modern 
aspects, the more we are regarded by the people as the defenders of the authentic 
values of Islam, 
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TUNISIA 


TWENTY-FIRST GENERAL SESSION OF UNESCO IN BELGRADE 
Tunis LA PRESSE DE TUNISIE in French 11 Oct 80 p 3 


[Article by B. Ben Milad: "Some Thoughts" on the General Session of UNESCO in 
Belgrade, 23-29 September 1980) 


[Text] The great international organizations are escaping less and less from the 
discords that increasingly each day set the industrialized and western countries 
in opposition to the Third World countries, among which the Arab countries are 
showing increasing activity. 


Whether it be on questions of the new world economic order, the new world order 

of information, or on more general questions or ones of a political character, the 
gulf that separates them gives the impression of growing a little wider at every 
turn. 


And there is no better demonstration of this than the aspect assumed often, nearly 
every time, by the meetings of these organizations, UNESCO for example, whose 

2lst General Session just held at Belgrade from 23 to 29 September 1980 was no ex- 
ception to this rule. 


Several important points were on the agenda: discussion of precise projects of a 
cultural, scientific and technical character, as well as discussion of the impor- 
tant McBride Report on information and communication. 


All these questions, harmless on their face, not ones to create a problem, none- 
theless underscored in varying degrees the near impossibility for the participants 
to arrive at any kind of meeting of minds. 


This is how it was, for instance, with the problem of the ecuality of all countries 
over information and communication. This is an important demand of the Third 

World countries, which aspire to a new world order of information being establisned. 
This item provoked a unanimous uproar on the part of the western countries. Under 
the pretext of defending the “intangible” principle of freedom of the press--a 
principle that is very respectable and not often very respected--the latter group 
refused categorically to allow anyone to touch the monopoly the international 

press agencies exercise world-wide over information dissemination. 


A demand such as this is however most thoroughly justified. And one needs to go 
no further than to take a look at the manner in which a certain western press 
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agency reported the work of this 2lst session of the General UNESCO Conference to 
be convinced of this fact, and to see for oneself to what degree this so-called 
freedom of information is basically, and indeed in many cases, nothing more than 
the freedom to manipulate this information. 


By the same token, giving ever dwindling support to the efforts of the Arab 
countries on behalf of the protection and integrity of the Islamic and Christian 
Holy Places against Zionist profanations, both in Jerusalem and in other occupied 
Arab territories, or Arab and African positions taken agains: apartheid and all 
forms of racial discrimination, the same media do a poor job of masking their irri- 
tation at what they call a " politicizing" of UNESCO. According to them, a develop- 
ment such as this risks the paralysis of this organization and its deferment from 
the technical, scientific and cultural goals that should rem in proper to it. 


In other words, defending human rights that have been kicked around by racists in 
Africa and elsewhere, or protecting the places sacred to the spirit, freighted 
with history and civilization, is nothing else but a political gesture quite alien 
to the mission of UNESCO and at odds with its spirit!!! [sic] 


If this means anything at all it is surely that the people on the one side and the 
other in no way share the same conception of the role and nature of this organiza- 
tion. And this no doubt explains the unanimity on the part of the industrialized 
nations in refusing to increase the organization's budget. This request made by 
Director General Ahmadou Mahtar M'bow was judged “unrealistic” and was quite simply 
turned down. This grave dicision had no more definitive effect than to further 
clarify the very threat of paralysis which the industrialized countries denounced. 
And it can only provoke serious anxiety concerning the future of UNESCO, the same 
concern voiced by President Ahmed Sékou Touré when he invited "the industrialized 
countries and the developing countries to transcend their differences.” 


Will this appeal be heard? One may doubt as much. For though it may be easy for 
those on the one hand to temper their discussions it is more difficult for the 
others to moderate their appetites. 
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UNITED ARAB EMIRATES 


EXTRAORDINARY INFLATION, COOPERATIVE SYSTEM SCRUTINIZED 
Abu Dhabi AL-ITTIHAD in Arabic 26, 27, 28, 29 Oct 80 


/article by F'uad Ayyub, Fathi Rizq, Muhammad ‘Abd-al-Karim and Ibrahim Ahmad: 
"High Prices--How Will We Cope with Them? / 


/26 Oct 80 p 5/ 


/Text/ The mad increase in foodstuffs and consumer goods prices is no longer an 
ordinary matter subject to well known economic criteria. Rather, it is a matter 
of the individual judgments of those who control the market in the country. A 
single food commodity will be exposed to an increase of up to 80 percent then a 
corresponding drop in 60 daye or less. This may be attributed to the fact that 
the market is not governed by laws or even commercial customs by virtue of which 
people can proceed. The victim of this inflation is the employee with a limited 
income, or even an average income, whether he is a native or expatriate, because 
he is not cared for by the subsidies that the government provides for flour, rice 
and sugar for citizens--they are just three out of hundreds of foodstuffs and con- 
sumer goods. 


In the context of the inflation whose upsurge began in 1975 and has not stopped 
yet, prices have risen by different proportions, at a general rate of 50 percent 
for foodstuffs. Therefore the rise in salaries of government and donsequently 
domestic sector employees is a necessity in order to alleviate the sufferings of 
all che people. Assuring sinimum prosperity for the citizen and improving his 
standard of living, as well as subsidizing more foodstuffs, whether for citizens- - 
or for all people, which would be more beneficial--are becoming an urgent matter, 
since employees and workers cannot dispense with stable prices and limits on their 
amazing increases, along with raises in salaries. 


In a study prepared by the Planning Ministry's Central Department of Statistics 
concerning prices and the evolution of prices in the country in 1979 on the basis 
of a month-by-month comparison as well as comparisons with the previous year, the 
evolution of price increases in various commodities is clear. If the increase in 
commodity, foodstuffs and other prices in 1979 is added to previous years, start- 
ing in 1977, the picture will be even clearer. It is natural that prices should 
rise by very low rates once a year, but for them to rise more than once a year 

is bewildering to people. 
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The year 1979 alone witnessed serious developments in prices, as was stated in the 
Central Department of Statistics study covering 12 montns. The prices of most com- 
modities increased by rates ranging from 5 to 14 percent, a serious phenomenon 
showing the extent chat price fluctuations in the markets has reached. For example, 
but not exclusively: 


Meat and eggs: Their prices in Abu Dhabi were stable in January and February, 
then started to rise until July and August, when they dropped 4 percent (because of 
the month of Ramadan). Then they resumed a tremendous rise, until they reached 

15 percent in December. The same in Dubai; the increase in December even came to 
20 percent. Likewisa, in Sharjah, the rate reached 14 percent, and in Ra's al- 
Khayosh 13 percenc. 


Fish and shrimp: They rose by 8 percent in Abu Dhabi, then 9 percent, then dropped 
in July and September, then rose again by 4 percent in December. In Dubai the 

rate of increase in the price came to 9 percent in February, then 20 percent in 
March, finally reaching 14 percent in October and 28 percent in November ani 
December! In Sharjah prices vacillated between rises and falis, ending with a 20 
percent increase in December, while in Ra's al-Khaymah the rate of increase reached 
17 percent. 


The same with other commodities, especially vegetables, whose price increases, 
which were continuous, came to 53 percent in Abu Dhabi, 61 percent in Dubai, 45 
percent in Sharjah and 77 percent in Ra's al-Khaymah. 


The maximum increase in milk and dairy products in Abu Dhabi, 6% came in March, 
followed by August with 4 percent. In Dubai, the maximum increase came to 5 per- 
cent last November. In Sharjah the rate of increase rose to 3 percent in May Chen 
7 percent in June; then the rate of increase dropped in August and September, then 
rose by 5 percent in December. In Ra's al-Knaymwah the waximum increase in these 
goods, 5 percent, came in March; then che price decreased in December by 3 percenc. 


Beans Increased by 80 percent in September 


In Abu Dhabi, the maxigum increase for beans came to 8 percent in March; Che in- 
crease continued in April, then dropped 5 percent and 9 percent in July anc Augusc 
(Ramadan), chen began increasing again, reaching 8 percent in November, then 
dropped again, by 6 percent, in December. in Sharjah, che rise was 6 percent .n 
April; it then dropped by 15 and 18 percent in July and August, chen rose again in 
an insane manner, reaching 80 percent in September. The increase then dropped co 
18 percent in October. In Ra's al-Khaymah the maximum increase was 5 percent, in 
February. 


Shipments and transport also increased by 14 percent in Abu Dhabi and Dubai and by 
i5 percent in Sharjah. 


Economists’ Views 


This is what the Ministry of Planning's statistics say. What is the opinion of 
persons working in the Economic Affaire Agency of the Ministry of Economy and Trade? 
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Mr ‘whemmad ‘Abd-al-‘Agio, deputy manager of the Beonomic Affaire Department in 
the Minietry of Beonomy and Trade, says: “The state of the emirates ie following 
the eyetem of « free economy. it leaves broad scope for competition and action of 
the lew of supply end demand. The government intervenes io Che market syetem only 
to Che extent Chat chat will help prowide the consumers’ requirements for essential 
Commodities. The government rarely iatervenes in the natural course of the market 
system except in order to protect the consumer and leseen the burdens of living on 
citieens and those resident in the territory of the etete. In 1974 the government 
decided to give all persone working in minletries and government departments « win: 
ieue of ..> end @axieue of 500 dirhams per wonth in « high cost of living «llow- 
ance of 2. percent of bese salary and to increase the social subsidies paid out to 
entitled persons by 50 percent.” 


te adds, “lt wae decided to subsidize the main foodscuffe (rice, suger and flour) 
and distribute chem to citizens at subsidized prices. The eum of 500 million dir- 
heme wae allotted for thie purpose and the task of distributing these commodities 
at Low prices wee assigned. On | September 1972 his highness the president of the 
estate leeved @ . oc ree abrogeting customs duties on 0.1 foodstuffs. 


“On 16 Jeowery 1979, Lew No 3 for the Year 1979 was tesved @tablishing the Abu 
Dhabi Foodstuffs Company with « capitel of 10 million dirham. The government o/ 
Abu Dhabi contributed 20 percent of the capitel, W percent belonged to founders 
who were citizens, and 5O percent was the contribution of citizens. The company 
wes to import foodetuffe from international markets and distribute them at appropri- 
ate prices to citizens and locel merchants in order to protect thee from fluctua- 
tions in world prices.” 


The Beiretes: The Highest Price Increases in the World 


Mr Muhammed “Abd-al- ‘Angie underlines the fact of price increases in the estate of 
the United Arab Beiretes by saying, “As regards the prices of essentia! consumer 
goods, as | hawe sald there are no government taporting orgenizations to break the 
monopolies except for the Abu Dhabi Foodstuffs Company, which ie still in ite 

firet eteges end hes not yet been able to expand the supply base. In aeddition 
there is oo syetesm for compulsory pricing end no kiad of price surveillance in the 
etaete; alec, loca! production of foodstuffs is elight and the cou.ctry relies en- 
tirely on ieporte from abroad--importing inflation from foreign exporting countries. 


"If we edd the increase in the commercial profit aargin of the country's serchantes 
CO what bese been described ebowe, the prices of essential commodities are increas. 
iog constantly, which is making the setete of che United Arab Beiretes one of the 
cowotries with the Sighbest tacresees io prices in the world, not to speak of the 
difterences in commerdity orices ememg the emirates of the federation.” 


Pood Prices lncrea*ed More than 50 Percent 


Mr Muhammed ‘Abd~al-‘Acin adds, “Tn @ study prepared by the Ministry of Economy 
and Trede on the general price iLewei of asin essential commodities in the country 
between 19)? and 1979, which dealt with consumer good categories, the following 
wes evidcen 





“The \nerease in food prices from 1976 to 1979 came to 48 percent. |. we take the 
constant increase in food prices in 1960 tn general into consideration we will 
find that food prices have increased wore than 50 percent. 


“Puel, water and electricity: it wae establiehed in the study prepared by the 
Minietcy of Economy that their prices increased by 49 percent in 1979 over 1976 
ae weli. 


“The clothing and apparel category increased by 36 percent in 1979 over 1976, as 
i@ apparent from studies which the ministry has carried out. 


“The category of household goods and services increased by 30 percent in 1979 over 
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“Housing: housing expenses increased by 100 percent from 1973 to 1976, then real- 
ized « relative drop from 1976 to 1979. Housing expenses then resumed increasing 
in 1980.” 


Burdens of Living Have increased 


Mr ‘Ali Mahewd, economic researcher in the Ministry of Economy, says, “'{ the vari- 
ous studies place emphasis on « cise in the prices of goods and services, that 
means an increase in the burdens of iiving for families with average incomes.” 


The following appears in the study Mr ‘Ali Mahaud is preparing on “the general 
price level in the state of the United Arab Emirates,” which includes the effect 
of the increase in prices on everage-income families in Abu Dhabi and the emirates: 


Average expenses in the city of Abu Dhabi: thie is « hypothetical study of « 
family whose @onthly income was 5,080 dirhams per month in 1976. This income was 
adequate for « family in 1976 prices. If we aseume that the Cotel annus) incom 
of thie family was 60,960 dirhams in 1975, the etudy shows thet the fami.y ep. 

es follows: food, 18,000 dirham « year; fuel, 53,0600 dirhams; clotsinyg 6,6 
dirhams; household goods and services, 4,100 dirhams; other goods, 6,0 Givincs; 
housing, 25,000 dirhams; and savings, sero. Thies means thet that family spe « al. 
ite income on the burdens of living in accordance with 19/0 prices. 


The overell expenses of the same family in 1960, with ite annus. .°*com remain % 
eteble, was as follows: food, 24,660 dirhams; fuel, electricity am water, «,000 
dirhams, ciothing, 8,600 dirhams; household goods and services, 5,400 dirham, 
other goods, 5,000 dirhams; housing, 29,000 dirhams. From the above example, we 
find cnet the totel income of an everage-income family was 60,960 dirhams during 
the year and that ite expenses, according to the prices of goods and services in 
1960, were 76.660 dirham. This means thet that family needed to borrow about 
16,000 dirhbeme « year to cower its expenses. 


Average expenses in the northern emiretes: «a6 is apparent {rom the \ypother' cal 
study Mr ‘All Mahmud prepared on an averege-locome family in the northern emirates, 
the enovel income of the family totelied 43,960 dirhams in 1978 which it spent, on 
the basis of 19/5 prices, as follows: food, 16,220 dirhams; fuel, eiectri: .ty and 
water, )1,470 dirhams; clothing, 6,560 dirhams; household goods ani services, 3,900 
dirham, other commodities, 3,900 dirhams; housing, 10,000 dirhams; and savings, 
sero--that is, it spent its income in full. 


na 
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The study stresses that thie family's expenses increased in 1940 as follows: food, 
21,660 dirhams; fuel, electricity and water, 4,600 dirhams; clothing, 6,100 dirham, 
household goods and services, 5,100 dirhams; other commodities, 4,850 dirhams; house- 
ing, 10,000 dirhams. If we aseume that thie family's income ie fixed, we will find 
that thie family needs to borrow 11,C°O dirham « year to face the burdens of life, 


4O Percent Additional Burdens on Abu Dhabi Iohabitentes 


The hypothetical etudy which Mr ‘Ali Mahmud, economic researcher in the Ministry 
of Econo i® preparing, proves that the inhabitants of Abu Dhabi defray coste 
about 6 peccent greater than those in the northern emirates, since the amount of 
the difference between the average expenses of the average-incomwe family in the 
town of Abu Dhabi and those of corresponding families in the northern towns of the 
emirates came to 1,415 dirham per month in 1978; thie difference increased in 
1980 to 1,846 dirhams because of an increase in prices. 


The study stresses that the cost of living Level in the capital, Abu Dhabi, is 
greater than that in the northern towns of the emirates, since the average- income 
family in Abu Dhabi spends about 25,000 dirhams « year on housing and the corre- 
sponding family in the northern towns of the emirates spends about 10,000 dirham 
per year. If we add the rise in the prices and expenses the inhabitants of Abu 
Dhabi defray for food, fuel, clothing and other things in comparison with che 
prices prevailing in the northern emirates to that, we will find thet middle-income 
families defray additional expenses of about 40 percent when they live in Abu Dhabi, 
the capitel. 


What about the Markete’ 

The closest example of the fluctuation in prices and speculation is what is happen- 
ing in the refrigerated truck market near the port of Abu Dhabi and the fruit and 
vegetable market in the heart of the capitel. The difference between what the own- 
ere of refrigerated trucks #e)1 et and sales prices of the same goods in the fruit 
and vegetable market is greac. 

In touring the markets, the following became evident: 


A box of yellow grapes sold by truck owners coset 20 dirhams and red grapes cost 
25 dirham. 


The same box of grapes in the market was 50 dirhams; rec grapes were 55 dirham. 


A box of tomatoes bought from truck owners was 20 dirhams; in the market it was 
25 dichem. 


A carton of egge from truck owners was 12 dirhams and from the market 15 dirham. 


A \5-kilogram beg of onions cost 20 dirhams bought from the truck owners and 25 
dirhems in the market. 


The price of @ 10-kilogrem sack of potatoes bought from truck owners was 30 dirhams 
and wee 6° dirhams in the market. 
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The price of « sack of 3) oranges wae 10 dirhams bought from the truck owners and 
the price of a kilogram of oranges was 7 dirhams in the market. 


Opinions of Fruit and Vegetable Laporters 


At « meeting with some importers who own these trucks regarding the prices of the 
fruit and vegetables they sell to wholesale merchants, their costs, and the diffi- 
culties chey may face when they come into Abu Dhabi, Mr Hamdan Sulayman said: 

"The sales process is releted to supply and demand. There is no fixed price for 
any type of fruit or vegetable. For example, today they sell «a box of tomatoes 
whose shipment cost 15 Lebanese pounds for 25 dirhams, and then they are going for 
15 or 20 dirham.” This rise and fall in the price of the cargo, as Mr Hamdan 
Sulymear sees it, depends on the state of the market. 





Mr Hamlan also pointed out thet on some occasions some circumstances which might 
be outside their will and delay them on the road after they ship the goods som- 
times force them to raise the price a little in compensation. 


He said, “The lowest rental for a refrigerated truck is no less than 1,400 Jordan- 
ian dinare for every trip it makes, in addition to 1,000 dirhams in road expenses. 
They consider these sume large, especially if they occur at times which are not 
suitable for them, for example when they are in the midst of « large number of 
trucks, which forces them to lower price!" 


Mr Faeyic Muhemmead Dawud, « truck driver, said “We have no connection with the high 
prices of fruit and vegetables in the government markets in the recent period. We 
are oot « party co the setting of che prices at which shop owners in the main mark- 
et sell. All that concerns us is to sell the cargo and get rid of it before it is 
spoiled. The owner of the fruit and vegetable shop determines the price which he 
himeelf considers appropriate.” 


In his conversation, Mr Payiz pointed out thet che government's Leck of oversi,ht 
over prices in the locel markets has caused the merchants Co speculate in Chece 
prices end lapose prices as they iike. 


in « tour of some shops in che vegetable market Co ascertain vegetabie prices, 
especially the prices peld by people who buy from the owners of reir'serated crucks, 
we found « great diecrepancy in certein prices. For example, (. owner of «4 re- 
frigerated truck selle « /-kilogrem box of yellow grapes for 20 dirhams and red 
grapes for 25 dirhams, while the same box is sold for 50 and 55 dirname in «4 num 
ber of vegetable shops in the market. When we ask the latter the price at which 
they buy this box from the truck owners, they anewer that they bought it for 45 

and 50 dirhams /respectively/. 


‘Abd-al-‘Agte Husayn, owner of « vegetable shop in the market, says that the rise 
in theese prices has no relation to events going on in the region but may be 


ascribed to their bigh purchase price from ‘ruck owners. He pointed owt that 
theese prices ere sot seteble, either, slace ‘, @@y clee further today or tomorrow 
or even drop, and the rise in prices may cibuted to the shortage of some 


types of vegetables and large demand for th 
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/Text/ The remedy for the gross inflation in living expenses begins before a1) 
elee by raising the salaries of people working in the government by a percentage 
close to the inflation rates which have come to 50 percent in the case of most 
prices of foodstuffs and consumer goods in the past 3 years, while the rate has 
been no less than 90 percent in the case of fruit and vegetables. A rise in the 
level of wages has become an inevitable necessity in the light of the difficult 
living conditions which citizens and expatriates alike are experiencing. This is 
what the ' ‘ral government considers and is striving to achieve, but this step 
must be followed by other concomitant if not simultaneous ones in the same direc- 
tion lest we become compelled to appeal again for a rise in the wage level to keep 
abreast of the new inflation in prices in a few more years. 


The firet of these steps, which we consider necessary for stopping the wave of in- 
flation invading the society of the emirates, is for the government to hasten to 
subsidize che main food commodities, thendetermine rates of profit for the iuport- 
ere (wholesale merchants) and the reteil merchants who sell the commodity directly 
to the consumer. Most countries in the Arab Gulf have taken this step in the con- 
text of regulering domestic economic activities, alleviating the people's suffer- 
ings from inflation, whether they are citizens or expatriates. That is followed 
directly by horizontal expansion in the establishment of cooperative sociecies, 
support for chese societies in a manner guaranteeing thet they perform the duty of 
lowering che insane prices of some goods, and efforts to stabilize basic consumer 
goods. The experiment is still not progressing, in spite of the establishment of 
) socteties in various ereas of the country. The latter have turned into super- 
markets engaging in their activities in cooperative contexte but unable to compete 
with merchants or to lower prices because of the low amount of support offered 
them. The chird step is for the government to proceed to build dozens of large 
storehouses and coolers [or societies and merchants in areas which receive imported 
commodities and in towns, close to public markets, renting them out at token rates 
to societies and merchants to help reduce the cost of the goods. 


in the annual report eet ut by the Bureau of Complaints and Recommendations headed 
by Mr Se'id ibn Nasir, undersecretary of state for council of minister affairs, 

the bureau's study of inflation makes the importance of this phenomenon clear. The 
undersecretary states that compleinte over che fact that prices have become inf lated 
in a manner threatening the income levels of individuals, whether they have limited, 
average or even high incomes, have been increasing in the past few years. Ini ia- 
tion is general and comprehensive. it does not discriminate among family budgets. 
Every euployee, minor or senior, sets out vercentages for spending in accordance 
with hie iacome. However, these proportions are constantly being disrupted and 

all savings eliwinated severely because of fluctuations in the prices of commodi- 
ties and rises in consumer good prices, at rates in excess of all expectations. 

This poses « danger to citizens’ savings, which constitute « living buttress for 

the overell ecom-mcs of the uation. 


Concerning (sat phenomenon the bureau's report says: “For 6 consecutive years, 
comp iainte about inflation and high prices have been continuous and increasing. 
Markets in the country ere experiencing an escalating price race. Some people 











attribute that to the economic problems the world is suffering from, which have 
affected the rate by which prices rise and consequentiy the level of locel prices." 


In epite of the decrees which have been issued raising the standard of Living of in- 
dividuale in the country, it te to be observed that inflation is progressing at 
rates in excess of these stipulated raises. There is no doubt that efforts now be- 
ing made to develop local industries will have their effect in the future in realiz- 
ing positive steps toward the attainment of self-sufficiency in some commodities, 

on grounds that the road toward prosperity is through equalizing production and con- 
sumption on the local level. 


Some people consider that the rise in prices may be explained to a large extent by 
the control by « group of merchants of the local market, their exploitation of the 
consumers’ need for these goods and their determination to increase profits in an 
exaggerated fashion in exploitation of the absence of a supervisory er oversight 
agency over prices. 


The merchants base their justification for the rise in prices on the paralysis in 
the markets and the high rentals of shops and dwellings, in addition to the low in- 
ternational pre’ ction of main toodetuffe and limited exports, which have resulted 
in scant suppl) high demand and the reflection of world prices on local ones. 
Bureau Recommendations for Treating the Problems 


In thie regard, bureau officials present recommendations to remedy this phenomenon. 
These may be summarized as follows: 


A etert in che iaplementation of the consumer cooperative project, which to « large 
degree will help stabilize prices and provide the necessary commodities for 
consumers. 


Accelerated formation of an agency to take charge of price planning and Surveillance 
which will have the right to reprice goods and fix the rate o° profit on all goose. 


Expansion of teports. 


Incensification of surveillance campaigns over merchants, oversight of importers, 
and determination of appropriate profice for them. 


Support for and increased supplies of basic commodities. 


Attention to projects to exploit and develop fish resources by offering 411 possible 
facilities for then. 


Support for and increased supplies of basic commodities. 


Eacablishment for « company or body which will take charge of supervising « limited 
fleet of fishing vessels and construct « fish preserving and freezing plant 
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A Commodity Subsidy System in Neighboring Countries 


We now come to the principle of subsidizing foodstuffs. Support ie supposed to be 
offered for every commodity whose price ie set, and these commodities are supposed 
to include euch basic necessary commodities of daily consumption as sugar, tea, 
fate, all dairy products, meat, rice, vegetables and fresh fruit. Many Arab Guif 
states have adopted this principle, among them, for instance: 


The Kingdom of Saudi Arabia, where the govermment sete the prices of «a number of 
main foodstuffs while subsidizing there commodities at various rates in accordance 
with their price in the world market. The price of the commodity is determined in 
accordance with ite price at the source in addition to freight and transportation 
rates and an added 10 percent as profit for the merchant. This profit rate is 
calculated after adding on the subsidy which the government offers for each comnod 
ity in a manner which will stabilize ic. This subsidy differs from commodity to 
commodity according to its price level at the source. Sometimes it is 3 riyals, 
for example per kilogram of sugar and rice, and sometimes it is 2 to 3 riyale per 
kilogram of meat. The commodity's price ie set and application of the pricing is 
supervised by the Saudi Ministry of Commerce. The government subsidizes suger, 
rice, flour and meat of all kinds. 


Bahrain: there the government sete the prices of a number of foodstuffs such as 
suger, fate, flour and rice,commodities which ic subsidizes. There are other com- 
modities whose price the government sete without subsidizing them, for instance 
cheese, toothpaste, meat, chicken, soap, sowe vegetables, and also cars. 


Kuwait: Che government subsidizes meat, milk, rice, suger, flour, fate and other 
major commodities, setting a price for them which all merchants are committed to 
appiying. In Kuwait there ie « specialized agency for overseeing pricing appiica- 
tion called the Consumer Protection Department which is subordinate to the Ministry 
of Trade. Kuwait practices the system of supply cards by virtue of which each cit- 
isen or expatriate and hie family is given hie stipulated monthly share of subsei- 
dized foodstuffs. It should be noted that Kuwait has the system of cooperative 
societies, which enter into strong competition with merchants, by virtue of which 
a drop of about 90 percent is achieved in che prices of foodstuffs and consumer 
commodities. 


Qeter: Thie follows the same system as tuwei’. it has a Supply Department subsié 
lary to the Ministry of Finance, imports main foodstuffs, and distributes them to 
retein merchants for sale to consumers in accordance with the volume set out for 
each individual in the supply card. These commodities include suger, rice, oil, 
fate and flour. The qunicipality aleo laporte meat and sells it at low prices 
through butchers. When the prices of some commodities rise, which they did for 
exemple in mid-197’, Che government tesues a decree dropping their prices at rates 
ranging from 5 to 10 percent. These commodities ere rice, sugar, oil, fate, dairy 
products, milk, beef, and mutton. One showld realize that their prices have been 
eet in advance. 


We ave the experiences of these neighboring Gulf states before us, and anyone who 
wante to learn more than we have mentioned about them may do so. The fact remains 
that it has become necessary for the Ministry of Economy and Trade to intervene so 
that it may put « limit to escalating inflation and profit rates. If the market 
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is thus abandoned to caprice and temperament, no one, no matter whet he does, will 
be able to stop the current of rising prices or limit thie crushing wave. It is 
not desired to line the consumer up ageinet Che merchant; that would harm economic 
activity and would be of no benefit. Rather, what is desired is for the government 
to subsidize all basic foodetuffe in all emirates of the country. That could occur 
in the manner which the government of Kuwait hae followed, whereby the Ministry of 
Commerce holds merchants to account on the basis of the scles price at the source 
or poinc of origin of every coumodity through purchase invoices and freight and 
transport costes. It sets out ite subsidy for the commodity then determines ite 
sales price to the consumer, after determining a reasonable profit for the retail 
merchant end wholesaisr. This ie what the price committee formed for this purpose 
previously in the municipality of Abu Dhabi proceeded to do at the end of 1977, 

but ite activity wae no’ destined to continue. What is important ise that the gov- 
ernment, as represented bv the Ministry of Economy and Trade, which must be given 
this right and mst also L« supplied with subsidy funds and powers of oversight 
over the setting and applicetion of prices, take charge of the matter. 


The Cooperatives’ Position on Price Reductions 


The second step which must also be followed to reduce prices of foodstuffs and con- 
sumer goods is the growth of cooperative societies and their expanded establishment. 
The cooperative societies which now exist have not yet realized the greatest goal 
in their establishment, that of reducing prices--in fact some of them, especially 
those existing in such remote areas as Zayid City in al-Zafrah, for example--con- 
siet of a large shop or emall supermarket the size of a village or growing town. 
One can apply the statement to the society of Umm al-Qaywayn which has not received 
the requisite eubsidies; the 200,000 dirhams which the government gives each soct- 
ety te hardly enough even for the lease on the shops the societies rent owt. Natur- 
ally it would have been better had the government built the societies’ locations 
and presented a model so that the societies would become not grocery or vegetable 
shops but full comprehensive consumer societies. 


The memorandum presented by the Ministry of Labor and Sociai Affairs co the Corneil 
of Ministers on the condition of these societies, which number seven so far, sated 
that these societies have not realized their goale in the manner stipulated : 

their cherters and that they are facing or are threatened with loss. Cooperative 
consciousness does not exist in their managemenc. 


Among the most important recommendations stated in the memorandum are the follow 
ing: 


Coordinating the role of supervising the cooperatives among the Ministry of Labor, 
the Mintstry of Works and Municipalities and che Abu Dhabi National Foodstuffs Im- 
porting Company. We can modify this recommendation by unifying the supervising 
body in the Ministry of Labor and Social Affairs or the Ministry of Economy and 
Trade, as the government sees fit, instead of coordinating the supervision. What 
is important is that we not fragment and duplicate the supervision; rather, it 
would be betcer if we unified it. This is chen followed by the recommendation 
that the Ministry of Public Works and Housing set forth and establish a model con- 
sumer society and rent it out or give ‘t to the societies, especially when they 
are in the process of being formed, pro ided that each cooperative comlex contain 











branches for various foodetuffse and consumer goods, The role of che municipalities 
must be auxiliary to the societies, they will exempt chem from light and water 
bills, provide plote of land on which to construct their locations, or help them 

if possible with readymade buildings which can be delivered to cooperative com- 
plexes. The role of the Abu Dhabi National Company, as a pilot company, must be 

to provide commodities for these companies at non-competitive prices through simpli- 
fied payment procedures. 


Becablishing a cooperative federation for the societies which will practice coordin- 
ation amo: them and take charge of import activities for the various goods and com- 
modities .n order to reduce costs on the one hand and regulate sales and transac- 
tions in the local market on the other. 


Constructing central storehouses for the societies and branch storehouses lest the 
societies be put at the mercy of merchants and importers. 


Concentrating on cooperative service complexes in new societies in residential 
areas. The societies will contain ections for vegetables, fruit, gorceries, and 
meat, refrigeration warehouses, shops for sewing and barbers, a bakery, and a post 
office. This recommendation would adopt the system of cooperative societies in 
Kuweic. 


Kuwait's Experience with Cooperative Complexes 


Since we have broached Kiwwait's experience in consumer cooperative complexes, it is 
necessary to discuss it with a view to emlating it, because it is still the best 
cooperative experience among the countries of the region. These complexes are 
spread about all sections of Kuwait, in the heart of the city, in ite outskirts and 
in ite outlying areas; indeed, some sections have a cooperative complex and branch 
complexes which run services and bring them close to all inhabitants of each sec- 
tion. Every cooperative complex contains a large shop for consumer goods resembling 
a large supermarket; this has everything the consumer wants, from cheese and dairy 
products to jam, candy, kitchen utensils, carbonated drinks, perfume, and everything 
a person wants in his home. All the implements are the most advanced ones manufac- 
tured in various countries of the world and are of good style and model. Alongside 
this great shop, which can accommodate 200 people making purchases at one time, 
there are the following services: a health unit with a unique design, an integrated 
postel unit, shops selling fruit and vegetables, meat and dairy products, others 
selling books, newspapers and magazines (small bookstores), then candy shops, other 
shops for shoes, a barber shop, and a shop selling photographic equipment and one 
for children's games. 


10 Percent Profit on Consumer Goods 


All this is in one complex which the government builds then gives to cooperative 
societies to turn into cooperative complexes where prices are below any others in 
the market. No matter what happens the rate of profit on consumer goods of all 
types does wot exceed 10 percent, or 15 percent for perfumes and cosmetics in 

these complexes. The profit rate is determined by a general Cooperative Federation 
list for these complexes, and every cooperative society in Kuwait belongs to it. 
There ie another system for subsidized commodities sold in the consumer cooperatives 








which the government sete forth and in which the societies’ profit rates ere 
spelled out. All supply cards are connected to the societies and every citizen 
and expatriate hae « supply card in accordance with his residence. Every citizen 
and expatriate aleo has « health card, aleo in accordance with hie residence. 


Kuwaiti Societies Reduce Prices by 40 Percent 


The government provides the societies with cooperative complex sites at token rent 
and also exempts them from electricity and water bills. Although these societies 
help in reducing the prices of 90 percent of the consumer goods and foodstuffs in 
Kuwait, some of them realize an annual prof’: which reaches 3 to 4 million dinars. 
This say all be attributed co government subsidy of commodities and to its contin- 
ving support for chese societies, followed by support from the citizens. You will 
find no citizen living in a residential area or district who does not share the 
greatest number of society sheres. 


The cooperative Federation of societies takes charge of importing many of the basic 
goods and has broad experience in this sphere. However, that does not mean that 
the societies cannot venture to make purchases themselves. Rather, every society 
hes the right to import any commodity it wants directly from world markets--even 
ashtreys, hangers, canned spices, cups and copper trays. These societies also 
deal with the central fruit and vegetable market in a normal fashion, buying whole 
sale from it and seliing retail at prices far below those in the shops and the sup- 
ermarkets. In general the prices of all foodetuffs and consumer goods in Kuwaiti 
cooperative societies are 30 to 40 percent lower than in similar shops in the heart 
and various sections of Kuwait, except for commaiicies whose prices are set. The 
shops have no power to raise their prices because they are subject to strict sur- 
veillance on the part of the relevant government agencies. 
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/Text/ One alternative which has been raised and is now available in coping with 
the instability in foodstuffs and consumer goods prices and blataac iallation .: 
them, is that of cooperative societies. A substantial number of such societies 

has in fact been established, but, in epite of the passage of the sore thas ' years 
during which some of them have been engaged in their activities i the country, Lie 
cooperatives have lost their meaning and have not achieved the bese c objective for 
which they were established, whi a is to help lower prices. Indew* most of Chea 
have turned into large grocery tores. 


The fault is not with the cooperative societies or with the concept behind them-- 
rather, it is with the fact that they have not been empowered to perform their role 
and have been left alone to carry out the experiment without real, effective sup- 
port from the government. 


In this report, we are responding to a number of specific questions. These are: 
what bave the cooperative societies offered since their establishment’? Have they 
been able to compete with merchants in order tc lower prices? If they have not 
been able to achieve this objective, what are che reasons’ Have obstacles stood 
in the way of that’ What solutions have »« r pounded to enabie the societies 














to perform their role in providing basic commodities to citizens, achieving equilib- 
rium in the market and limiting inflation? 





Mr Kamil al-'Adl, general manager of the Dubai Cooperative Society, considers that 
cooperative societies are to be considered one of the main means which che ,overn- 
ment can rely on in carrying out purposeful policies with « high degree of accuracy 
while guaranteeing that no excessive departures from policies which have been set 
out occur, eas contrasted with other channels which exist in the non-cooperative 
sector. 


He stresses c.at if the government wants to create a kind of balance in prices, it 
can rely on the cooperative societies spread about over various areas of the 
country. 


He propounds the notion of establishing e price stabilization agency which will en- 
compass the cooperative sector and part of the private sector. This agency would 
include experts from the government and cooperative boards as well as representa- 
tives of major merchants “who are supposed to possess commitment and honesty." 

This agency will specify the degree of price stability desired and the types of 
commodities in which price stability is to be preserved, while setting out a policy 
to provide these goods throughout the year and determine the role of the coopera- 
tives and che commercial bodies cooperating with them during the requisite time 
period. 


The ctaske of this agency “also” include determining the needed financing while tak- 
ing into consideration that this financing will not mean that the government will 
pay the differences in price but may sometimes mean loans from the government or 
banks, provided that they sere repaid in a specific period of time. 


The Sharjah Society Has Not Played Ite Full Role 


Mre ‘A'iehah Muhammad ai-Numan, chairman of the board of the Cooperative Society 

in Sharjah, says "The basic goal in establishing the society is to combat inflation, 
limit price hikes, and provide all the citizens’ requirements for supply commodi- 
ties and materials in the first place. However, the fact is chat the society has 
not been able to play its part, although it was established 3) years aco. The reas- 
on is that the society does not obtain the requisite financial support, the support 
which all corresponding societies obtain in Kuwait and Qatar for example, in spite 
of the fact that we obtained support of 200,000 dirhams in subsidies (on estabdlish- 
ment). I can assem thet this amount is not adequate for opening one society 

branch, and we have not received any further support since. 


"The expeaditures of the society and its branches are aleo large and we have an en- 
ployee structure and other expenses such as water and electricity. The society's 
resources are limited and the number of members does not exceed 80, including 
founding members. This may be attributed to an absence of cooperative conscious- 
ness or great interesc in the cooperative's role in serving citizens. 


"The society has a main branch in the al-Fayha’' section of Sharjah and « branch in 
the al-Khen area ae well as three branches for distributing subsidized commodities. 
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We are now preparing to open branches in the al-Raqqeh section and move the main 
branch to al-Zahra' Street so chat the society will be able to perform ite role in 
full in serving the citizens." 


An Arbitrary Increase 


Concerning the society's role in lowering the prices of and providing commodities, 
the chairman of the Sharjah society says "The problem is really difficult. The 
society no longer has ea role, and the reason is price instability in the market. 
There are no fixed prices for any commodity, and consequently the society cannot 
perform its mission. 


"Examples are many: the price of ‘Nido’ milk sold last March was 165 dirhams per 
box and it has now reached 205 dirhams. Sugar used to sell for 65 dirhams per 50- 
kilogram sack, and ite price rose without justification to 165 dirhams, then rose 
again to 210 dirhams just 2 days ago. 


"We have stable prices in flour and rice only. The reason is perfectly clear--the 

government provides subsidies for flour and rice, but, since the government removed 
its subsidies from sugar, the price of that continued rising until it increased by 

145 dirhams per bag! 


"At the same time, all vegetable prices rose in an arbitrary, unreasonable manner; 
prices are at the whim of merchants. Consequently the price instability in all 
these supply commodities and materials has caused the most extreme damage to the 
cooperatives and in most cases has turned them into mere ordinary shope selling at 
the same prices as the market! 


We Ask To Be Treated the Same as Athietic Clubs 


"I would like to state this point: if the society has bought goods at very high 
prices, is it possible, unless it receives a large financial subsidy, for the 
society to offer the goods at low prices’? If we do that, the losses will be ..:ge 
and will cause the end of the society.” 


Mrs ‘A'ishah Muhammad al-Numan, head of the Sharjah Society, offers a number o! 
recommendations and solutions to enable che cooperative societies actually co per- 
form their role in providing goods and presenting them at suite>’e prices. Sre 
says, “First, it is necessary to allocate large annual financial support to cach 
society. We have heard that che Council of Ministers has agreed to an ennual sup- 
port amounting to 150,000 dirhams per society. This is a minor amount and will 
not be sufficient to pay the <ctricity bille. it is necessary to seek to have 
ic increased so that it will covwr the bulk of the society's expenses.” 


She adds, “We really are requesting that the cooperative societies be on « par 
with sporting clubs in terms of subsidies, because the societies’ work in provid- 
ing the citizens’ requirements, combatting inflation and serving families is not 
less important than the role of the sporting clubs!" She also requeste that a 
main center be established for cooperative societies encompassing che state of the 
emirates, performing the role of a cooperative federation supervising the socie- 
ties, providing supply commodities and materials of all kinds at low prices and 
enabling the cooperative society to perform its mission. 
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‘Adnan ‘Attar, manager of the Sharjah Cooperative Society, says that there is 
another aspect to the problem of the increase in prices--and one of its most in- 
portant causes--and that is the merchants’ “recourse” to re-exporting supply goods 
and materials from the emirates. It is true that the goods and materials are avail- 
able in large quantities, but the merchants re-export them and set prices as they 
like, and thie epeculation mst stop! 


With the Consumers 


The citizen ‘Abd-al-Rahman Muhammad, whom we met in the Sharjah Society, defined 
the problem _» saying “The most important thing the cooperative societies do is to 
supply goods and materials at prices below those in ordinary shops, but the socie- 
ties have turned into stores through che insane rise in prices. It is necessary 
that the government encourage cooperative societies to perform their role." 


In the sales branch for subsidized supply commodities in Sharjah, the citizen 
Muhammad ‘Abd-al-Rahman al-Shaybah said: “We just get subsidized rice and flour. 
We are in direct need of having subsidized sugar brought back. Prices have risen 
to @ very large extent, which no one can cope with, and citizens are also asking 
for support for fats, oils and soap along with renewed subsidization of sugar and 
resumption in sales of it in the subsidized commodity branches." 


Mr ‘Umar Hasan al-Sharif, manager of the Ministry of Labor and Social Affairs Co- 
operative Department, considers that since the issuance of the law establishing 
the consumer cooperatives in 1976 the government has made every effort to make cit- 
izens understand the economic and social importance of cooperative activity, with 
the goal of trying to improve the economic, social and cultural condition of people 
with limited incomes and resources. The Ministry of Labor and Social Affairs, in 
accordance with the directives of His Excellency Sayf al-Jarwan, the labor minister 
and the “avatlable resources," has striven to spread cooperative societies through- 
out the country in an attempt on the ministrv's part to smash the monopoly over the 
citizens’ requisite consumer goods and materials. These societies have managed to 
provide citizens with consumer goods at appropriate prices at their places of work 
and have “also” distributed state-subsidized commodities to the citizens. 


Some of these societies have succeeded in realizing profits in the brief period of 
their activity. “The life of the most senior cooperative is 3 years." 


Obdstacies 

In a report the Cooperative Department of the Ministry of Labor and Scr's\ affeirs 
has prepared on obstacles and probiems that keep the cooperative soci ies from 
attaining their goals, many problems were “laid bare,” including: 

The scant financial support the government .. providing for cooperative so .eties. 
The absence of buildings and headquarters for cooperative societies, which causes 


them to resort to the use of uneuitable headquarters and imposes on them high rents 
which add to their material burdens. 


The intense commercial competition to which the societies are exposed, in view of 
their scant resources, which do not help them import the goods they require, 








compelling them to obtain their commodity requirements from local markets at 
high prices. 


The societies’ commitment to provide good commodities at cooperative prices and 
mot to try to realize a material profit as a basic goal adds to their burdens and 
costes and involves chem in material losses. 


The cooperative societies’ defraying of additional expenses from which they could 
be exempted, such as water and electricity bills. 


The inadequacy of che societies’ administrative and labor structure, because of 
thei: material inability to bear many burdens. 


The decline in che societies’ capital with each passing year, as an inevitable 
consequence of the foregoing, and the preservation of their existence and attain- 
ment of their goals. 


The failure to pay out profits to members in the previous period of cooperative 
activity, which has prompted some participants in these societies to demand the 
withdrawal of the sume they had contributed to them, out of fear of losing their 
funds. 


Recommended Solutions for Support ng the Societies 


In a frank discussion of the problems the cooperative societies in the country are 
facing, Mr ‘Umar al-Sharif, manager of the Cooperative Department, defined the 
solutions the department presented to “officials in the ministry,” which will ‘if 
realized" help develop support for cooperative societies. These include: 


Adoption by the government of the promulgation of a plan to build model cooperative 
societies and spread them about over the various areas of the country. 


Ci ering loans at easy terms on easy conditions to cooperative societies. 


Exempting cooperative societies in the country from payment of electricity and 
water bilis. 


Establishment of an institute for cooperative studies in the cou. *ry to eradcuste 
domestic staffs who will understand the nature of cooperative work and will be able 
to bear responsibility for ic. 


Establishment of a general federation of cooperatives in the country which will 

contain all the cooperative societies now existing or to be built in the future, 
with the goal of increasing reiations among them and helping them with regard to 
their activities, as well as overseeing cooperative activity. 


He says that che government is expressing extensive interesc in the cooperative 
movement aS a means to propound solutions to the problems the masses are suffer- 
ing from. 


In the context of this interest, the Council of Ministers agreed iast month to 
give each cooperative society a maximum annual support of 150,000 dirhams. The 














‘Abdallah Almad ai-Knette!, « mae. yeteble desler who epeciaelizes in trading in 
Local vegetabie production, seaye (et @ bom of Comatoes whose price before the 
Olideye came to 150 dirhams hee, a8 « result of Che deleye in refrigerated trucks 
ond ihe events in the region, sew eterted to sell for 15 dirhame and ite price will 
a0 down to 7 Girheme next January. The reason le the edvent of locel production 
(Oo Latee Quantities. 


Every day gore than 60 trucks come to the markece of Dubai and Sharjah bringing 
vegetabies coming (rom Ra's #l-Khaymah. The load in each truck te 400 bo.es of 
various types. Large amounte of vegetables are sent to the markets in Abu Dhabi, 
Seer jah, ‘Aimer and Vem @)-Qaeywayn. 


Wholera.« merchants compare their prices with thoee of che supermarkets, saying 
(het at @ ‘me when 4@ Fllogram of tomatoes is being sold in the shope for © dirham 
you will eee t for ' dirveme « Sox in the market, because the consumer defrays 
the superaerket & expenses in che form of rent, labor, electricity end « hign rate 
of fruit and vegetable spoilage. 


Seasons and Difficuliies 


The wer has brought ereve losses on many merchants. Some of them have paid prices 
five or @ix times *hoee of Iranian end Lebanese taports, Sut events have prevented 
the letter from arriving because the © own markets have required these iter. 
Vebenese and Jordanian vegetabies have eterted to be sent to irae to provide for 
the latter's consuaption requirements. [no eddition difficulties have beer afilict- 
ing trucks end refrigerated venicies for «a long period because of the security 
measures thet the various countries heave Caken elong Che border areas. 


Te che evente’' influence on increased prices, Muhammad Yusuf Kharmas adde the fact 
that fru‘t end vegetabies have seasons in different export regione such af Pakistaer, 
india end Lebenon: “Some imports which came by iam or 6, ieunches have started 

to com by plane, quitipiying prices and adding to che consumers’ Ovrcen. However, 
we heve found alternatives to the iranien onions end watermelons wv ja) been 
porting in the markete of Indie and Pakisten.’ Muhammad Yusuf Khemeas, « seior to 
ported fruit end vegetable desler, seys “it ie crue that the increase in Co 5 *.cee 
of some goods has reached 50 percent, owt a1) kinds ere aov ovaellabdle and C\ere .« 
mo shortege. What I would like to draw attention to le the fact that prices to 

the top g@erchents heave increased too because of the increase in ‘ces adbcoad and 
high freight retes: many of the goods which we used to import from india have 
doubied in price. The price of grapes we would import for 5 rupees has now gone 

to 6 rupees; the price of « sack of onions has gone from i.» to 4 dirham. 





Workers’ wages 


“Prices of some commodities are rising in the markets vecause of 4 delay in ship 
errivele. The wages of workers and porters have doub ed in the recent period, 
@ultiplying our burdens.” 


He adds, “We in the Dubsei market iaport many goods for export to the markets of 
Qater, Sehrein end Saudi Arabia; every dey we send from 10 to 15 refrigerated 
trucks to these markets, and six to 16 leunches and 10 to 16 refrigerated trucks 
come to us. Sometiowes we send these goods by sea to the markets in Bahrain.” 














Council of Minietere aieo determined to allocate the eum of 500,000 dirham to 
hold training courses for society employees. A Cowneil of Minieterse decree was 
eieo leeued, at ite session on the eighth of lest month, to heave the Minietries 

of Public Worke and Housing end Planning study plane Co establish cooperative soci- 
eties, with the provieo thet the necessary credice for thie be included in next 
year's budget end chat the conclusions of thie etudy be presented to the Counci| 
of Minietere. 


Finally, Che main elgne on the road to the esteblieohment of « strong cooperative 
movement © Che etete of the emirates heave become clear. The cooperative move- 
ment's prob.ews are known. Solutions ere ready. Hope ie being attached to the 
government agencies’ interest in implementing these solutions. Finally, one awaite 
the signal to start « takeoff on the road “called” «ooperation. 
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/ Text/ in @ period which has witnessed import bottlenecks and the arrival of 
trucks across the borders, vegetable prices have miltiplied. However, this problem 
hae started to diminish with the advent of locel vegetable production and the cre- 
ation of alternative markets. 


What ere the views of major merchants and iaporters regarding the price increases 
which heve been burdening the consumers’ 


Wheat ere the views of specialietse, chambers of commerce and industry, and te 
Minietry of Economy and Trade’ 


What te the picture now in the markets of the northern emirates, especially in 
Dubai’ 


The farms in Ra's al-Khaymah, a1-Pujayrah and al-‘Ayn have succeeded in providing 
local consumer requirements for vegetables and eliminating the effects of the short - 
age which the war between lraq end Iran has created. 


Throughout che next 6 months, vegetables will be available in large quentities and 
at low prices and will .ome fresh to the consumer. 


Merchente have eterted receiving ierge amounte of commodities they heve iaported 
to make up the shortage in iaports which used to come from Iran such as onions 
and some types of fruit, seasoning and vegetables. Heavy refrigerated trucks 
which previously came from Iraq have also started arriving regulerly across the 
Seudi border. 


Fingers of accusation have been pointed at merchants, and the merchants heave com- 
plained about world prices, the high rente for shope and workers’ wages. It has 
been aseerted thet these factors have raised prices by 30 percent in the pest yeer 
and thet more then 20 percent of the increase has occurred in the past 2 months. 
Officials have another view. 


What do the merchants say’ 
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ie says Chet wholesale prices per box sow are a6 follows: grapes, )) dirhams; 
pomegranates, 40, peare and guaeves, 3); tomatoes (6 kilograms), 12; melons, W, 
applies, 60; bananas, 26; eggs, 145; African oranges, 29; lemons, 65 dirhams. Whee 
old retell, they inorease by 2 dirhams, one for profit and one for transport and 
portere. 


Reducing the Effecte of the War 


The prices, in the opinion of many merchants, heve regained their equilibrium and 
the effects of the early etage of the war becween Iraq and iran have been reduced. 
Goods whore ,clees came to 50 dirham per box before the holidays have now dropped 
to 20 and the alternative markets have provided auch of what hed been ieported 
from Tran. Thie le whet Anmed Muhammed @]-Habbal etresses: ieporte from alterne 
tive markets euch ae Jordan, Pakietan, Indie, Lebanon, Turkey and Quan are Caking 
the plece of iaporte from iran, which weed to reach « rate of 10 launches « day 
bringing about 5,000 tone of fruit and vegetebies. 


A vegetable dealer with /) years’ experience in the markets observes thet fruit 
am’ vegetable prices are lower then in the Bahrain, Qater and Seudi Arabia markets, 
eepecially as regerde commodities coming from the markets of Pakistan and India. 
laporte from the markets of Lebanon and Jorden ere cheaper there because the dis- 
tence to these markete ie shorter than to the markets in the emirates. 


He edde that the number of trucks of average capacity which depart from the Dubai 
markets for the various emirates numeber 500 every day and that the price per box 
ie i dirhem higher in Sharjah and 3 dirhams higher in Abu Dhabi, al-‘Ayn and Rae's 
@i-Khaymah than in che Dubel market. 


Going to Excess 


Major merchants consider thet emall aerchante go to excess in setting their profits. 
Nasir ‘Abdallah, @ major grocery store goods importer, gives an example, etating 
“the owner of « supermarket obtains « 24-can box of pineapples for 31 dirham and 
selle it for 48 dirham. He sete bie profite at thie level. As regards suger, 

the increase came to 51 percent lest month but emvll merchants made the consumer 
bear « two-fold increase.” 


‘Abdallah Nesir Husayn says Chat the merchants ere facing many losses in many com- 
modities and chat the wholesale aerchant hee preferred lower profite in exchange 
for selling greater amounts, while the emell merchants prefer high markups. 


Meat le an Internationa! Problem 


The doubling of seat prices wee not caused by the war alone; rather, it was caused 
by an increase in meat prices in the producing countries and an increase in shipping 
costes. 


‘Omer Ken'an, « meat iaporter, says thet Bulgerien and Rumanian seat is no longer 
arriving, because of che lreqi-Ireanien war, and thet Auetralian meat prices heve 
increased by ) dirhams per kilogram. The wholesele price for qutton has come to 
l4 dirhams end for the consumer to 16 dirhams per kilogram. The price of frozen 
meet hes gone to from 9.5 to 1l dirham; some butchers eeli it as if it were fresh, 
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exploiting Che shortage, high demand and secant supply o. Che world marker. 


Muhemmed ~hammes says thet the price of fresh meat imported from Indie rose froe 
10 to 20 divthame there. For 9 sonthe meat has go longer been coming from Indie 
because of measures the ladian government hee taken ut will probably be exported 
agein of the etert of sent month. 


Thie hese releed the prices of meat, especially beef, whose price has risen to 25 
dirhams for the consumer and 20 dirham wholesale, the wholesale price of mutton 
hes increased from 10 to 14 dirham. 


The Beet Waye To Fight inflation 


What le Che opinion of epectaliete in the Minietry of Beonomy and Trede and chamb- 
ere of commerce and industry sow! 


increased preduction and the ava! lability of new income sources ere the beet means 
to combat inflation and cope with the increase in prices es officials from chambers 
of commerce and industry view (ic. 


Economics experte consider th the solution lies in government intervention by 
establishing strong cooperative societies which are influential and can import com- 
modities by themselves and sec competitive prices for them which can bring down the 
general level of piices in the market. They consider that the main reason for the 
price problem ise that some commodities ere controlled by « limited number of mer- 
chante who eet prices through their control of the supply and insist on obtaining 

e lerge prefic margin which in the case of some commodities aay come to 300 percent. 
In addition, importers and email desiere cranslate «11 increases in worid prices 

to their edwantage; if the increase ise 5 percent, the consumer will suddenly be 
faced with an increase of 30 percen:. 


Seyf ai-Gherir, cheirman of the board of the Chamber of Commerce end industry in 
Dubai, defends the merchants and aseigne responsibility for the evolution of «id 
prices by saying, 


“There has been auch talk about high prices end exploitertion of these circum .« ... 
by some iaportere and merchante. The fect is that inflation has sow become general 
in the whole world. Prices ere constantly increasing and the v.\ve o: currency is 
constently decreasing. Most covetries have been compelied to devalue their cur- 
reocy; we heave found the consumer screaming and asking about the news in the papers, 
since hie few dirhams ere no longer enough to buy what he previously bought for tne 
same price. Everyone has started groaning with compleintse over inflation, because 
raises in personal ealeries are no longer keenving up with the increase in prices. 


“Advanced countries intervene to provide major goods and services at prices suit 
able for emall consumers; the goverment swet intervene by increasing production 
and income sources in an organized fashior solving people's problems, and provid- 
ing the consumer with goods in appropriate ways at suitable prices.” 


The chairman of the Dubei Chamber of Commerce and Io'ustry requests chet the con- 
sumer be ewere; if he does not like « werchant'’s prices, be should look for vetter, 














lower prices because the free market hese the advantage of competition which does 

HOt @exiet in other markete, He considers thet dealing with inereases in prices 
means increasing the number of shops, since thie will increase competition, and 

high prices will cause investors and capital owners to build, eetablieh and con- 
atruct, whieh te Che most importent benefit of competition. Concerned figures 

and officiele in the chambere of commerce and industry consider that the soete of 
large shops have their compensations and that obtaining goods from wholesalers and 
the market ie better than looking for them in « supermarket, whose cosets and profite 
are borne by the consumer and the email shop ae well. Vendors in the sarket defray 
nO expenses, and thet influences che general price levei. 


The War Hae Had No Effect 


The chairman of the Dubai Chamber of Commerce and Industry considers that our mark- 
ete have not been infivenced by the Iraqi-Iranian war, except in che case of cer- 
tain minor goods which had been imported from these markets. He said “The effect 
falls on the two belligerent stetes, not on our markets.” 


Mr Sayf Ahmad al-Gharir says “It ie the foreign companies which ere benefiting ail 
down the line; we, the officials, since we have surplus funds co invest in their 
countries and heave interests which we are not developing, are leaving the price in- 
creases and the shipping end ineurance costes to them, contenting ourselves with 
telling them ‘You are exploiters.’ The aiternative, in ay opinion, is for use to 
face their price increases by increasing output, to provide the ehips that cerry 
our cargoes, and to produce what we need. We should raise the prices of the oi) 
we ourselves produce above the prices in the Rotterdam markets am! bear the respon- 
sibility for . A power plent annually consumes hundreds of miliions in fuel 
and /iliegible/ while the gas is released into the air. It ise necessary that we 
be efit from it and aleo rely on fuel and ofl to provide our drinking water, which 
ie multiplying our burdens. 


"I hope thet the government will prowide citizens with « productive project which 
will increase his income, double our production and create « base for the post- 
petroleum ere, because increasing production will be an alternative and the oniy 
solution to the increases in prices.” 


An Alternative to Pricing 


Experts in economics and planning in the Ministry of ‘iconomice and ‘rede consider 

that ic ie necessary for the state to intervene by estebiishing cooperative soci- 

eties, since those are the most preferable alternative to the system of pricing 

or price setting, « system which hee aumerous problem and is based on the need to 
create en independent agency to conduct oversight over prices, engage in specific 

indoctrination of supervisors and promulgete «a deterrent lew. The lesson in their 
opinion ie in the implementetion, not penalties and Laws. 


Economists state that the prices prevalent in our markets are a direct translation 
of world prices and shipping and insurance costs, with « reasonable profit margin 
for the big merchant, some middlemen and retailers added in. 


Experts estimate that the profit the retail merchant acquires from fruit and vegert- 
ables is oo lewer than 200 percent because of the nature of these goods and the 
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peed with which they are exposed to spoilage, Thin rate increases in the case of 
other foodstuffs aad luxury goods because the merchant finds that any foreign in- 
crease te an opportunity to increase hie prices and takes that as @ justification. 


Sconomiete point to the maseiwe profit margin which retailers obtein through the 
big dlecrepancy betwees the local price level and international prices, in addition 
to the phenomenon of sales, to which most stores resort in order to dispose of 
their surplus goode after they heave realised sufficient profice. This te because 
the reteller ineiete on obtaining « greater profit and stands in solidarity with 
most merchunte in confronting the consumer. Thie is apperent ia the vegetable 
market. However, we find that prices do vary from shop to shop and town to town, 
and the reasou is greed an’ lack of surveillance. 


Offictale in chambers of commerce and industry in the country have another opinion, 
which te that the ewall consumer goes to excess in his consum>cion and insists on 
obteining certain goods which he can do without in che event they are in short sup- 
ply or their prices are hie’. In this area, the consumer has lived off fish and 
meat @ long time, and he can do without expensive goods for a while. 


Between the recommern‘ation of chambers of commerce and industry officials that pro- 
duction and opportunities for free competition be increased, and the view of econo- 
mists regarding the provision of cooperative societies which are able to compete, 
lower prices and reise incomes, lie the means to confront the constant price 
increases. 
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